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Independent Auditor's Report
1o the council of Seout Association of Hong Kong — Kowloon Region

W havie sudited of i of Hong Kong - Kowicon Region (the Region] set
oul on pages 2 1o 14, which comprise the statement of financial position as at 31 March 2011, the statement of
wmmwdwz‘m’u}whmﬂmmhnwm

Public Accountants (HKICPA) and the constitulion and by-laws of Scout Association , and
for such intemal control as : i o

J whather dus 1o fraud or aror.
Alor's responsitibly
Our responsibiity is 1o express an opinion on thess L

Rl W Aot e e dbaatia ekt ek rovide & bl fox o0r S
opinicn.
Opinicn
In cur apinion, v & brue and fair ol the 25 a1 31 March
2011 and of ks deficit and cash Niows for the year Financial Reportin

i i
¥ C H Cheung &
Centified Public Accountants

Hong Kang,
Data: 2 Juna 2011

SCOUT ASSOCIATION OF HONG KONG

= KOWLOON REGION

Statement of Comprehensive Income
for the year ended 31 March 2011

2010-2011 FEEBIFE L

200

2,261,883
32

118,752

793,553
33,550

3,207,560

The above statement of comprehansive income |s 1o be read In canjunciion

‘with the notes ta the financial statements on pages 6 to 15,

7,074)
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SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Statement of Financial Position
At 31 March 2011

Non-current Assets.
Proparty, plant and equipment
Current Assets

Irwenicries
PReceivables and prapayments
Cash and bank batances

‘General fund 10 108,170 D gla
Designated funds L r— . —

SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Statement of Changes in Funds
for the year ended 31 March 2011

o DugesedFunds
Programme
General General  and Trainig Diatrict
Fund Project Project Fung Toml
[Mote 1}) (Nt 100 {Nole 10(ii)
HKS HES. HKS HES MK
ALY April 2005 410430 x 151173
Intarest eaned from bank
and fixed deposts -
et transier between funds 367.549
Dividend received from
listed shares -
Met gain on fisted shares
sl
Net gain on musual funds sold
Net loss an change of fair value
of Ested shares.
Net loss on change of fair value
af mutual funds
Sundry income =
Deficit for the year (337,074)
Utilzation during the year -
et surplusiigeficit fo the year _ dna7s
A3 March 2010 _m.gll-
At 1 April 2010 440,914
Insgrest earned fecen bank
and fixed deposits - 2495
Net transder betwesn funds (107,478 -
Dividend received from
fsted shares
Net gain on ligted shares
soid
Net loss on mutual funds sokd
Ket loss on change of fair value
of lated shares -
Deficit for the year (224,259)
Usiization during the year . .
(Dakeit)inet surplus for the yeas [331.735) 187243 [3,704) 2,495 35701}
A3 Maren 2011 oo zame  aweawn  wizes deedss

The above statement of changes in funds 5 1o be read in conjunclion
‘with the nates 1o the financial statements on pages & 1o 15,
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SCOUT ASSOCIATION OF HONG KONG
- KOW LOON REGION

Statement of Cash Flows
for the year ended 31 March 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Dedicit for the year

Adjustment foe:
Unvealised lcsses on mutual funds and Ested shares.
Ned realized gain on disposal of mutual funds and listed shares
Depreciation
Inevest income
[Dividend income

Operating deficit before working capital changes
(Increase)idecrease in inventories

and

Increase in accounts payable and accruals

ps and
receipts in advance
Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
of SaRabITor gk

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END
OF THE YEAR
ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash and bank bakances
Bank and securities brokers balances of designated funds

The above cash s 10 be read i
with the notes to the financial statements. cn pages & 1o 15,

Mote

2011 2010
HKS HKES

(224,258) {337.074)

10,530 52425
125,068) {153,003)
216,710 218,118

{107,525) (122,901)
(27 468) (kEds]
(242811)

11,148

(168,748)

(179,844)

246,971 1,673,600

1"& 246,971

103,283 213,806
75,837 33,075
179,220 246,871

SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

Organization and activities

Fule 54 of the Policy, Organisation
mnmusm-m utHuul«m nnn::-zz::wmhnm 26, $IF., Hong

wmmammmnmmhummmm

On cessation o dissclution of ihe Region, the Scout Association of Hong woukd be the crmer aof
all funds and assets under the name of the Region. Koo ol

Thy - i the operations of the npsite. Thair
are the Seout Mavarment in
Significant accounting policies.
#)  Statement of compliance
These Snancial have b apphcable Hong Kong Financial

nmsumo-wm mmmmumwmm
wwmlﬁ’a mmmwmhﬂwm
mmﬂmmmmmmms‘w-tmwm,mmmm

adoption appled for the current accounting period of the Region. There have been no significant
Wuhmmhmwwwmhww;ﬁm

Mwwmmm&m
financial siatements are Mmuwwmm certain
financial assets and financial iabilties which are measured al far

mw are used in of the

mmumm mmmmmm ﬂfﬁvﬂ!m

§
i
2
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SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

3

Imnpairment of Assets
Assets tal have an indefinite useful life are not subject 1o amorization, which are at least tested
clrcumsiances.

may not be
fair value loss costs 1o sell and value in use. For the purpose of assessing impairment, assets are
grouped a1 the lowest levels for which there are separately identifisble cash flows (cash-generating

Property. plant and equipment
Praperty, plant and equipment ae staled in the statement of financial posision &t cost less accumulated
deprecistion and impairment losses, f any.

Depreciation is calculated to wiite off the cost of lems of property, plant and WWM

eslimated residusl value, if any, on 8 straight-line basis aver their estimated ussful lives as
3years

Fumiture and fidures. 4 yoars
Office: 4 years
The residual value o at each end.
mmmummmmmuwmmmm property,
mmmmumm mw recognized in prior periods for an

have decreased. If any such indication exits, the Association estimates the recoverable
mawm An impaiment loss, mummmummdnma
& cash-genarating unil exceeds its recoverable amount, or a reversal of impaiment loss is recogrized
immadialedy in peoht of loss.
Gain of loas arising deracognition of an lem of property, plant and equipment is included in
muwmmmrww ‘hdumi-d difference between the net
Avaitable-for-sale funds
Awaiable-for-sale that are de d in this catogary. Thay are

mmmmumwwwmnw Cost is calculsted on
& frst in first out basis based on inveiced cost

parties without any fixed repayment terms or the eflect of discounting immatesial. In such
cases, the less e b

SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

h)  Cash and cash equivalants

Mmmmmmmmm deposits with banks and other
mmumwm are subject 1o an

wmuwhm ]

Payabizs

Income s accounted for on an accrual basis excepl for donatiors and raffle income which are
@ccounted for whs 1o receive

mmwhwwmummwhmmamm
funds, at the

Irierest income from financial assets is accrued on & time basis, by relerence (o the principal aenounts.

Retirement benest scheme
mmmnnmmmwmhmmuwmd

mmmnammammummm Forfeited
contributions in wammummmmwmwm

angoing n
the year 1o which they related.
With effect from 1 December 2000, the Region contributes to the Mandatory Provident Fund scheme

which is available to all employees. Contributions to the scheme represent amounts payable at rates
mhumﬂﬂh!ﬂm The Region's conlributions to this schemse are exponsed as they

m) Provisions, contingent liabilities and contingent assets

Provisions am memmnmmvmmn-md
past ovents, @ is probable that an outhow of resources will be required 1o setlie the cbligation, and
rekable estimate of the amourt can be made. mmmm-m»um
the reémbursement is recognized 83 & separate assel but only when the reimbursement is virualy
canain.

A contingent kabilty is a possible cbligation that arises from past events and whose existence wil only

be confirmed by the occurmence of non-occurrence of one o more uncertain future ovents not

mnmuum 1 can alsg be a present obligation arising hom past wvents that is nol
drad ce the

ummnwm




SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

3

m) Provisions,

A is net
change in the peobability of
provision.

but is the netes io the financial statements. When a
sfiow is probable,

A confingent assef is a possible asset that arses from past events and whose existence will be
only by the cccurrence of non-otcuimende of one of Mofe uNcerain events not wholly within

the: control of the Region.
are not the notes r when an
s s probable. by
i} Income tax
The profits tax i Ordi
4. Property, plant and equipment
Furniture
Office: Office. and
rencvation equipment firtures. Total
Ll HKS HiS MG
Cest
At 31 March 2009 528,202 144,653 167,560 838,795
Additions. = 28,030 56,278
At 31 March 2010 528,282 172,683 195,808 805,073
Additians. B 5.370 7048 12.418
A131 March 2011 526,287 178,353 202856 ____ 907491
Accumutsied cepreciation
AL 31 Masch 2006 1870 Te.807 T0.078 278,253
Charge for the year NS0 41086 d45dE2 218118
A131 Mageh 2010 263,140 17693 118538 496,371
Charge for the year 131,570 40138 45,004 218,710
A 31 March 2011 304710 157,820 160542 713,081
Mt book value
ASTMwnZ__nea _ gosd oot tedaio
At 31 March 2010 263,142 55290 20270 288,702

SCOUT ASSOCIATION OF HONG KONG
— KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

5. Availablo-for-sal

Listed shares in Hong Kong, a fair value
Mutual funds in Hong Kong, at fair value.

i

ot cost

011 2010
HKS HKS

1,218,310 1,011,300

- AO7 423

1218310 1,418,723

2011 2010
—_— HKE  HKS
27882 18528

322 23,108

7. Receivables and prepayments

Actounts recenvabies
Prepayments

2011 2010
—_ HK§ HiS

9,471 518,122
3,322 -

gm 5|=m

Accounts receivables mainly represented advanced payments made cn behall of Scouts and e Scoul
functions. They are considered not impained.
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SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

B Othor net assots of designated funds

Net assats.

5 Funds Hong K o 1
These represent funds placed with the for n bands. The
amount Is repayable on demand. from i s accounted for at the end of each fiscal year.

SCOUT ASSOCIATION OF HONG KONG
= KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

10. Movement in funds

JE— ]
Programme
General General  and Training District
Fund Project Project Fund Totst
(Note 100)  (Note 10(4)) (Mot 10())
HKS HKS HKS HKS
A1 Apil 2008 410438 2481851 274,766 151173 3316260

114,541
2

A1 31 March 2010 440914 263,008 124766 _3,084163
ALY Al 2000 440914 2225385 263,095 124786 3,054,163
Interest earnesd fom bank

and fived deposits -

Met transfer between funds (107.476)

Dividend received from

listed shares

Met gain on listed shares

sold

Met less on mutual funds sold

Met loss on change of fair value

of Ested shares -

Defic for the year (224,258)

Usilization during the year -

(Deficitynet surphus for the year (331,736)

4131 M 201 TN
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SCOUT ASSOCIATION OF HONG KONG
- KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

10, Mavement in funds {continued)
Mature and purposes of reserves.
[} General Project Fund

The Genesal Project Fund s represented by funds available for provision of grants, loans or
revolving funds for the Scout Movement in the Region.

iy Programme and Training Project Fund
The Programme and Training Preject Fund is avalisble for provision of funds for supporing
the 4the Region.
() District Fund
The District Fund is represented by funds available for subsidizing District activities in the
Region.
11, Retirement benefit costs
ﬂnmwmmhwmd
by the Regicn 1o the aring the year:
o1 200
RN . Sy
Mandatory Provident Fund contributions. 53,640 47268
Provident fund contribution 61,635 74558
125,275 121,856
12 members”

Hone of the Executive Comemities Members, sxcept he Scoul Execuliee, received or wil rceive sy fees

o ather

senvices to the Reglon during the year (2010; HKNI].

SCOUT ASSOCIATION OF HONG KONG
~ KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

13. Financial risk management
a) Categories of financial instruments:

2011 2010
HKS S
Financial assets.
Receivabies and 535,899 a0
Funds placed with Hong Kong Scout Foundation
of Associaton 2,500,000 2.500.000
Cash, bark and securies brokers balances 478,220 246571
Loans and receivabies 115 3377853
Avalable-fr-sale fnarcal assels. ﬁﬂ'ﬂ 1418723
Financial Eabilities
Accounts payatble and acouals 1,555,060 1,664,181
Tesmperary receipts and receipts in advance 141,408 47273
f = imee
Financial risk factors

mmuwmmmamimhnwwwm. The Regien's
mm- objectives and mmmmmummmd

g ¥

i Coedil risk
mmmmhmm»mmmwmwmw
olher financial institutions and by the fund

A1 31 March 2011, all of the Region's fnancial assets were exposed to credit risk,

5l assets crndit risk althe
There were no significant concentrations of credit risk 1o counterparties excepl o the fund
managers.

i
H

i, Liquidiy risk
The Regicn's policy is to regularly monitor current and expected lquidty requirements 1o ensure
that & maintains sufficient reserves of cash and readily realzable marketable securities to meet its
lquidity requinements in the shor and longer term,

The table below L into
the period 81 the balance sheet 1o the contractissl maturity date. The amounts disclosed
in i table 8 the fiorws.

011 00

HKS HKS
Less than one year:
Accounts payabie. 1861181
Tesnporary receipts and recaipls in advance 141,408

—E, IR

SCOUT ASSOCIATION OF HONG KONG
~ KOWLOON REGION

Notes to the Financial Statements
for the year ended 31 March 2011

13. Financial risk managemaent [continuod)
b)  Financial risk factors (cantinued)

L8 Mnlu:k
Inlarest-bearing assels are mainly sholerm ceposits with banks and the
mmhnmmummuuwmmummmm

v, Fairvalue
All financial instruments are carried at amounts of their fair values a8 & 31 March 2011 and 2010,
14, Approval of financial statements

wwmmmwmhMMMMMm
ure .
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