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Independent auditor’s report to the Council of

Scout Association of Hong Kong
{Incarporated under the Scout Axsociation of Hong Kong Ovdinance)

We have audited the financial statements of Scout Association of Hong Kong (the
“Association”) set out on pages 3 1o 46, which comprise the ststement of financial
position as st 31 March 2016, the statement of income wnd expenditure, the statement of
comprehensive income, the statement of changes in funds and reserves and the cash flow
statement for the vear then ended and & summary of significant sccounting policies and
wither explanstory infirmation.

Responsibility of the Executive Committee for the financial statements

The Executive Commitles is ible for the ion of financial that
give a true and fzir view in secordance with Hong Keng Financial Reporting Standards
issued by the Hong Kong Instiiete of Certified Public Accountants and for such internal
control as the Executive Commitlee determines is necessary 1o enable the prepartion of
financial statements that are free from moterial misstotement, whether due o frad or
cmor.

Auditor s responsibility

Or responsibility is to express an opinion on these finoncial statements based on our
mudit. This report is made solely to you, as o body, in accordance with our agreed terms
of engagement, wd for vo other purpose. W do nol assume responsibility towards or
aceept Hahility 1o any other person for the contents of this report

We conduceed our andit in sceordance with Hong Kong Standards on Auditing issued by
the Hong Keng Institute of Centified Public Accountams, Those standards pequine thil
we caomply with ethical requirements and plan and perform the andit to obtain reasonable
assurance about whether the financial statements are free from material missiatemnent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial stalements. The procedures selected depend on the suditor’s
Judgement, including the assessment of the rsks of material misstatement of the financinl
ststements, whether due b friud or error. In making those risk assessments, the auditor
considers intemnal control relevamt to the entity’s preparation of the financial stttements
that give @ true and fir view in order 10 design audit procedures thit are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectivencss
aof the entity's intermal control.  An audit also includes evalunting the appropriateness of
accounting policles nsed and the reasonableness of accounting estimates made by the
Executive Commitiee, s well as evalusting the overall presenution of the financial
statements.

We helieve that the mufit evidence we have obtnined is sufficient and appropriate 1o
provide o basis for our audit opinion.

Independent auditor’s report to the Council of

Scout Association of Hong Kong (continued)
(Incorporated under the Scout Assaciation of Hong Kong Ordinance)

Opinien

In ot opinion, the financial statements give a true and foir view of the financisl position
of the Associnfion as a1 31 March 2006 and of the Association's finsccial performance
and cash flows for the year then ended in accosdance with Hong Kong Finencial
Reporting Standands.

ot

Certified Public Accountants

Bth Floor, Prince's Building
10 Chaater Road
Central, Hong Kong

04 JUL 2076

Sermi Avssxcon o Homge Kivge
Finucial sustements for the year essded 21 March 1016

Statement of income and expenditure

for the year ended 31 March 2016
(Expressed in Hong Kong dollars)

Nore 206 2013
£'000 5000
Revenue 4 3inzo 345909
Cost of zales (97,143} (102.518)
214,877 24309
Other revenue and net income 5 34274 31412
Departmental and programme expenses (16,286) (20,0900
Gieneral and administrative expenses 1136,014) 1143,956)

Surplus for the year (before movements
in designated funds) 6 76,751 110,767

The notes on pages 9 1o 46 form pan of these financial saements.

Koot Aevvsintivny uf Hungt Kien
Fissanetal mrensints for pl s endded 11 March 3056

Statement of comprehensive income

for the year ended 31 March 2016
(Expressed in Hong Komg dollars)

Wate 2006 2045
5000 £°000

Surplus for the year (before movements
in designated fonds) 76,751 110,767

Oither comprehensive income for the vear

ftieams that will be reclassified subsequently
1o prafit or loss:

Avallable-for-sale seeurities:
Changes in fair value recognised during

the year 33,772
Reclssificntion adjustments for amounts
ransferred to the statement of income
and expenditure:
- realisation on disposal (6.429) (48]
14{a) (13,594)
fresme tivnt wiil et b reclassifled i peafit
o Joss:
Movemnents in designated finds:
Additions and receipts for the year 14(b) 5795 390
Inzerest and dividend income from
investments and fixed deposits 14ib) 1,150 red
Utilisatten N4tk (798} {1,135)

Total comprehensive income Tor the year

The notes on pages % o 46 form part of these finoncinl statements,

RERE
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Seomt dn
Finascid sarmens g the yeos

Statement of financial position at 31 March 2016
(Expressed in Hong Keng dollars)

Scun Assoveation of Flemg Komg

Firutee i vadssventes o the pear endred 5/ Morch 20(0

Statement of financial position at 31 March 2016

(continued)
(Expressed in Hong Kong dollars)

Nore 20l6 2015
£°000 5000 Note 2016 201§
Non-current assets §'000 $'000
i = FUNDS AND RESERVES 14
Property, plant ond equipment B 153,507
Available-for-sale financial assets 9 Accumulated fund 420,684
Held-to-maturity financial assets v Internal designated funds 206,620
Investment revaluation reserve 94,
Replacement reserve BYHIE
Replacement nmortisntion reserve TL689
Current assets Sinking find 257,852 229,883
Inventories 10 4,792 -
1,166,518 1,103,761
deposits and prepay n 9,958 Designated finds 20276 14,120
Amounts due from reluted parties 17 366 —
Cash and bank depasits 12 T4 TOTAL FUNDS AND RESERVES 1,186,794 1,117,890
Bo0,035 R19.590
Current liabilities
Approved and suthorised for issue by the Executive Committee on 0L UL 1%
Trude and ather payables 13 53025
Amounts due 10 related partics 17 14,520 '\)\ b ) LI Fung-lok
— N ) Chaieman of the Executive Committee
67,545 N
— o L/} 1 Willinm LEE Ka-chung
Net current assets 752045 ife— ) Treasuer
NET ASSETS 1,186,794 1117890
The notes an pages 9 to 46 form part of these financial satements.
s 3
Statement of changes in funds and reserves
for the year ended 31 March 2016
{Expreaesd in Hong Kong doiturs)
s | eI Cash flow statement
it — ] o for the year ended 31 March 2016
Balencs 1 Aprl 1814 T o mor ma e e

The acars o0 pges ¥ o 8 e o of thene firemncial sistzmnenis

(Expressed in Hong Kong dollars)

Operating activities

Cash generated from operations
Net receipte{payments) in desdgnoted fends

Cash generated from aperating activities
Investing activities

lierest and dividend incoms lrom
investmenis and fixed deposits

Interest receiv

Investments in hank depasits with maturity
greater than three months ot acquisition

Poyment for the purchase of investment
financial assets

Payment for the purchase of property, plai
and equipment

Proceeds from the disposal of investment
financial assets

MNet cash used bn investing activities

MNet decrease in cash and cash equivalents

Cash and cash equivalents at the
beginning of the year

Cash and cash equivalents at the
end of the vear

Nore

12(by

12w

il 2005

57000 57000
74,907 106,401

4,997 (745)

79,904 105,656

0444

234

(T2.165) 1133.992)

|68, 860) {32,600

{20227} 16,296)
_i 720 _li.hl |

{8,047) {37,938)
87,136 125,074
79,089 87,136

The notes on pages 9 to 46 form part of these linencial statements.




Seont Associaion of Hong Ko
Firsameiel stastesserses fur the v wadved 3] Murch 2006

Seost Arsactation o Hom K
Fammeial sy for e e et 1 Aok 2006

Notes to the financial statements I General information (continued)
(Expressed in Hong Kong dollars) ) Operations incladed in the fimanciol statements (continned)
Their principal activities are as follows:
1 General information Seout Headquurters, the Regions and the Campaites;
fa) Organisarion and acthvities - furthering and promating the Seowt Movement in the HKSAR,
Scout Association of Hong Kong (the “Associmion™) is a body corporate with perpetunl ¢ b " o
suocession established under the Scout Association of Hong Kong Ordinance (Chapter Hong ¥oiug Scout Fourdation:
1005 of the Laws of Hong Kong) for the purpose of furthering and promoting the Scout - managing any fumds sssigned by the Exceutive Commitice of Scout Association of
Movement in the Hong Kang Special Administrative Reglon ("HKSAR™) Hong Kong;
The Associntion established The Hong Kong Scowt Foundation in sccordance with the - receiving any donations for the Foundation; and
Secout Associstion of Hong Kong Ovdinance. On cessation or dissolution of the
Foundation Management Commitice, the Association would be the legal owner of all = mamging the surplus generated from the investment of the funds.
funds and mssets under the name of the Foundation.
Seout Shop of Hong Eong:
b Operutions fncluded in the financiol statements
= selling of Scout uniforms and other accessories.
The financial statements include the operations of the following:
- i B P Intemational House:
(11 Headquarners of Scout Association of Hong Kong (“Scout Headguarters™);
i ; < i TR - upersting u hostel,
{ii) The Hong Kong Scout Foundation (“the Foundation™);
2 Significant sccounting policies
{iii} The Scout Shop of Hong Kong (“Scout Shog™); g g
e Statement of complia;
(iv) B P International House (“Hostel operation™; ‘U o e
; y o . + ‘These financial statements have been prepared in accordance with all applicable Hong
(). Bong Kong: lalod Region, Eowlomn Meghtn, Fast. Kowlcon Reging, New Kong Financial Reporting Standards (“HKFRSs™), which collective term includes all
Jemiturics Mepan wnd New Temioics Bast Region, naudime Now Tenitoncs applicable individual Hong Kong Financial Reporting Standusds, Hong Kong Accounting
) o heri s s Soi Standards (“HKASs™) and Interpretations fssued by the Hong Kong Institule of Certified
Hities Son velopmant Fund (eollectively knovn ua “she Reglond™) ar Public Accountants (*HKICPA™) and accounting principles genernlly accepted in Hong
{vi) Gilwell Campsite, Pak Sha Wan Tam Wah Ching Sea Activity Cenire, Tai Tam :‘ﬂ““s- ‘:I“‘“’“‘“’?’ €t sigrificans. accounting palicims sdopted iy the Ausorietion iy
? Centre, Tung Tse Scout Centre, Shatin Scowt Centre, Tal Mei Tuk Sea seb ool heldis
i:“ elly “’.‘";': and Choi Chee Ming Luen Kwong Scout Centre (sollectively The HKICPA has fied certain new and revised HIFRSs thut are first effective or
et e, availoble for early odoption for the curremt pccounting period of the Association.
Note 2ie) provides information en any changes in accounting policies resulting from
initial application of these developments 1o the extent that they are relevant o the
Azsociation for the current and prier accounting periods reflected in these financial
stitements.
The measurcment basis used in the preparotion of the finoncial statements is the historical
cost hasia except for financinl instruments classified as availoble-for-sale securities (see
note 2{d)) which are stated af fair value,
4 10
N Avsascon o Hong K e st uf Hovgs Kiom
Finucial sustements for the year essded 21 March 1016 Fussane ! sareosints for phe esr eradeal 11 Adarch 2056
2 policies 1 ing policies inued
B Basiv of preparation of the ffnancial stofements i) Tavestrents in debi and equily securifies (continued)
The preparution of financial in formity with HKFRSs requires () Held-to-muturity debl securities (continued)
o make ji estimates and that affect the application of
policies and reported amounts of assets, ligbilities, income and expenses. The estimates Impui bussass. for held ity securilies are ised when there is oljective
and associated assumptions are based on hisiorical experience and various other factors evidence of impalrment and are measured as the difference between the asset’s carrving
that are believed to be reasonable under the circumstances, the results of which form the amount and the present value of estimated fiture ensh flows, discounted at the psset’s
hasis of making the judgements about carrying values of assets and liahilitics that are not original effective interest rate (i.e. the effective interest rte originally compated at initial
readily apparent from other sources. Actual results may differ from these estimates. secognition of the asset). Objective evidence of impainnent includes observable data that
. . . . . . L comes b the attention of the Association ahout events that have an impact on the wse’s
The estimates and underlying assumptions are reviewed on sn ongoing basls. Revisions estiiniated Ritire cash flows
Lo uccoming estimutes are recognised in e period in which the estimute is revised iT the
jon affects only that period, or in |I|=_pfrio<l of the revision and fusture periods if the I in o subsequent period the amount of an impairment loss decrenses and the decrease
ion affiects both current and future periods. can be linked ohjectively 1o an event occurring afier the impairment loss was recognised,
el : 1 ke : Far A the impairment loss is reversed through the statement of income and expenditre. A
wade by In the spy of FEFRE: that have slgnificant reversal of an impairment less shall not result in Uhe ssset’s earrying amount exceeding
effect on the fnancial statements and major sources of estimation uncertainty are 1hat which would have been d ined had no | : T e, ised bn peior
discussed in note 3. relurs.
(o) Changes i accounting policies () Avollable-for-sale securities
The HKICPA has issned the following amendments 1o HEKFRSa that are first effective for . N . . . )
the current accounting period of the Association: Oreher investments i seeurities, being Gwose held for men-trading purposes, are classified
as available-for-sale securities, Al the end of esch reporting period the fair value is
- Ammal Improvements fo HEFRSy 2000-2012 Cyele remeasured, with any resultant gain or loss being recognised in other comprehensive
. < income ond accumulated separately in equity in the investment revaluation reserve,
= Amual Improvesents to HKFRSy 200 1-2013 Cyele except foreign exchange gains and Josses resuliing from changes in the amortised cost of
Nate of these developments have had a muterial effect on how the Association's results !‘“f"““':";l“"" "“:." 48 Aol secwrities which mre reongrised ditectly n the simement of
and financial position for the current or prior periods have been prepared or presented. TR M EXponC e
The Association hos not applied any new standord or interpretation that is not et Dividend Income from ihese § s ised In 1 with the policy set
effiective for the current accounting period. aut in nole 2(njivh and, where hes are hearing, interest 1
(d)  Investments i debt amd equity securities using the effective interest method s recognised in the statement of income and
expenditure in accordance with the policy set ot in note 2injiiil.  When these
Ivestments in debt and equity securities are initially stated al fsir value, which is their i are d ised. the ive gain or loss is reclassified from the
bom price unless it is inexd that the fair value o initial recognition differs investment revaluation reserve Lo the staternent of income and expenditure.
from the transaction price and that fair value is evidenced by o quoted price in an active
market for an identical asset o liability or based on a valuation technigue that uses only When L?u:m s ohjective evidence that available-for-sale securities are impaired, ﬂ:u
daty from observable markets, Cost includes anributable transaction cosss.  These cumulative Joss that has been in the I neserve s
i are subsaquently d for as follows, d ing on their classif reclussified o the statement of income and expenditore. The amount of the cumulsive
loss that is recognised in the statement of income and expenditure is the difference
i) Held-to-maturity debt securitics berween the scquisition cost (nel of any principul repayment snd amonisation) and

Duated debi securitics that the Association has the positive ability and inention 10 hold w
maturity are classified as held: ity securities.  Held ity securities are
stated b amortised cost less impairment losses.

current fair value, less any impairment loss on that asset previously recognized in the
staterent of income wnd expenditure,  Objective evidence of impaimment includes
abservable data that comes to the attention of the Associati ing the i
linuncial stability of the investee us well &s a significant or prolonged de
vatlue of an invesiment below its cost,

in the fuir
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2 ing policies 2 igni policies
() Investments in debt and equity securities fcomtinmed) fe)  Property, plant and equipment (continued)
{iiy Available-fi le sccurities The carrying amounts of property, plant ond equipment are reviewed for indications of
. impairment at the end of each reporting period. An impairment loss is recognised in the
Impairment losses recognised in the statement of income and expenditure in respect of sttement of income and expenditure if the carrying amount of an asset, or the
a\'nilab!.e-for—sale equity s«'urrues are not r\wersﬁj throwgh the statement o_rimome_.md cash-generating unit to which It belongs, exceeds its recoverable amount The
expenditure.  Any subscquent increase in the fair value of such ssets is recognised recaversble amount of un wsset, or of the cosh-generating unit 10 which it belongs, is the
directly in other comprehensive income. greater of its fair value less costs to sell and value in use. In nssessing value in use, the
. ) . . . estimated future cosh flows are discounted to their present value using o pre-tax discount
Impaiment bosses in respect of available-for-sale debt securities are reversed if the rate that reflects current market assessments of the tme value of money and the risks
xu}m:qmml imcrease in fair value can be objectively relmed o an event occurring after the specific to the assets. An impairment boss is reversed if there has been a favourable
boss was l. Reversals of impai fosses in such circnmstances change in the estinates used 1o determine the recoverable amount
are nwu[:mscd in the statement of income and expenditure.
. L L 3 Cining or losses nn-cmg rmm the redirement or disposal of an item of property, plant snd
When the i uin or foss in equity e o d as the di between the net disposal proceeds and the
is reclassified to the 5‘"““““ of income Bl'd expenditure. carrying amount of the item and are recopnised in the statement of income and
expenditure on the date of retirement or dis) .
fe)  Property, plant and equipment Pe poeal
Leased assets
Property, plant and equipment is stated af cost less nocumulnited depreciation and o -
impairment fosses. An armangement. mmpnsmg a transaction or o series of transactions, is or contnins o lense
il LT 3 = if the £ i ines that the conveys a right 10 use a specific asset
Consmlrt_lon i by, it "‘“"?m“‘ muproyemetts. o “'hfch or assets for an agreed period of time In retum for a pavment or & sedles of payments,
Gosiuton sioek fasp51 bk empleted, i, fumiies il St et Sixch & deterrinition is made based on a evaluation of the subsiance of the armngerment
i wion. 1 is cerried at cost which includes construction expenditures and other direct and i reguadless of whethér the arrungement takes the legal form of o lease.
costs less any iy Iosses. On in progress is transfermed
1o the appropriale eategories of property, F'l-"EIl and equipment at cost less accumulated (1) Classification of assets leased 1o the Association
impnirment losses, Mo deprecintion is provided fior construction in progress until they ane
completed and available for use. Assets that are held by the Associmtion under leases which transfer to the Associntion
3l P 2 z substantinlly all the risks and rewards of pwnership are clussified s being held under
Depreciation is calculaed to write off the cost of items of property, plant and equipment, finance leases. Leases which do not transfer substantially all the risks and rewards of
less their estimated residual value, if any, using the straight fine method over their awnership i the Association ure classified as opersting leases.
estimated useful lives as follows:
(i} Operating lease charges
~ Leasehold land Over the unexpired term of lease AL e e
45 Where the Association hos the use of assets held under operating leases, payments made
- Buildings 30 years under the leases are charged to the statement of income and expenditure in equal
' . instalments over the acoounting periods covered by the lease term, except where wn
= Lossshold improversenn ‘r’l“'-' the ﬂ“‘:_‘.’ of the “'L“P”r‘“j i ive basis s mone reg of the patiern of benefits to be derived from the
of bemse snd thelr extimated vseful Hves lemsed mesel. Lemse incentives received are recognised in the statement of income and
N Michinery, makor vehicles, frmiture, expenditure as an integral part of the agpregate net lease payments made,
fixtures and computer equipment 315 years
= Programme and trabving equipment 4 years
Both the useful life of an asset and its residisl valoe, if any, are reviewed anmsally.
13 L]
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2 Significant accounting policies {continued) 2 policies
(&) Inventories @) Trade and other payables
Inventories are carried at the lower of cost and net realisable value. Trade and other payables are initially nised @ fair value and q stated at
amomised cost unless the effect of discounting would be immaterial, in which case they
Cost is calculated using the first-in, frst-out methed and comprises all costs of purchose, are stated af cost.
costs of conversion and cther costs incurred in bringing the inventories o their present
bocation and condition. 1] Cosh and cash equivalents
Met realisable value is the estimated selling peice in the ordinary course of business less Cnsh and cash equivalents comprise cash nt bank and 10 hand, demand deposits with
the estimated costs of completion and the estimated costs necessary Lo make the sale. banks and other finoncial institwtions, and shor-term, highly liquid investments thut are
readily convertible imo known amounts of cash and which are subject to an insignificant
When inventories are sobd, the carrying amount of those inventories is recognised as an visk of changes in value, having been within three months of maturity at acquisition,
expense i the period in which the related revenue ks recognised, The ameount of any Bank overdrafis that are repayable on demand and forme an istegral part of the
write-down ol inventories o nel realisuble value and wll Josses of inveniories une Association’s cash management are also included as a component of cash and cash
recopmised a5 an expense in the period Ihc write-down or loss occurs, The smount of any equivalents for the purpose of the cash flow sislement
reversal of any write-d of i is ised os 4 reduction in the wmount of
inventorics recognised as an expense in the perind in which the reversal oceurs. k) Emplayer benefin
) Recelvables Salaries, anuual bobuses, pald aonual leave, bt to defined i
retirement plans and the cost of non-monetary benefits are acerued in the year in which
Receivables are initinlly recognised at fair value and thereafier stated at amortised cost the associaled services are rendered by employess. Where payment or settlement is
using the effective interest method, less wllowance for impaiment of doubtful debis, deferred and the effect would be maserial, these amounts are stated at their present values,
except where the receivables are interess-free loans made 1o related parties withowt any
fixed repaviment terms or te effect of discounting would be immaterial. In such cases, [ Tncome fax
the receivables are stated a cost less allowance for impuirment of doubtful debts, . -
The Association is exempied from Hong Kong Profits Tax by vinue of Section B8 of the
Impairment losses for bad and doubilul debls are recognised when there is objective Inland Revenue Ordinance,
evidence of impairment and are measured as the difference between the carrymg amaunt = R ot
of the finncial assel and the estimated future cush fows, discounted ot the asset’s (m)  Provisions and contingent labifities

original effective interest mre where the effect of discounting is material = Objective
evidence of impaimment includes observoble data that comes to the attention of the
Association about events that have an impact on the asset’s estimated future cash flows
such i significant financial difficulty of the debior

Irpairment losses for receivables whose recovery Bs considered doubafil bt not rersote
ure recorded using an allowance nceount. When the Assocution is sutisfied that recovery
s remote, the amount considered imecoverable is written off against receivables directly
und sy amounts held in the allowance account relating o thot debt wre reversed.
Subsequent recoveries of amounts previously charged 1w the allowance account are
m\mn.d wpaingt the wllowance aceount. Other changes in the allowance sceount and

fes of amounts fously written ofl directly are recognised in the
suatement of incarme and expenditure.

I‘m\mnns are recognised for ||.!h||1||2‘ ur unceriain timing or amount when the

has a begal or arising as o resull of o past event, it is
probable that e outflow of economic benefits will be required to seftle the abligation and
a reliable estimate can be made. Where the time value of money is material, provisions
are sisled ul the present value of he expenditure expected 10 seille the obligution.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated relinbly. the ohligation is disclosed as 0 contingent linbility,
unless the probability of outflow of economic benefits is remote.  Possible obligations,
whose existence will only be firmed by the or of ane or
more lure events are also disclosed as contingent Habilities unbess the probability of
autflow of economic benefits is remate.
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2 Sionifi ing policies immed 1 Significant nccounting policies (continued)
fm) Revenne recognition il Relted parties
Bevenie is mensured at the fair value of the considermthon received or recelvable, (a) A person, or o close member of that person’s family, is related 1o the Association if
Provided it is probable that the cconomic benefits will flow to the Association and the that persan:
revenue and costs, if applicable, can be measured reliahly, revenue is recognised in the
statement of income and expenditure as follows: (i} hns control or joint controd over the Association;
(1] Sale of meschandise, food and bevernge (il has significant influence over the Association; or
Revenue is recognised when menchandise, 1ood nnd he\mlg: are sold and the related (iii) is @ member of the key management personnel of the Association,
rigks and rewurds of hip have been Revenue is staled
after deduction of any rade discounts. (b}  An entity is related to the Association if any of the following conditions applies:
iy Hostel room and hall revense (i) The entity and the Associntion are members of the same group (which means
that esch parent, subsidiary and fellow subsidiary is related 1o the athers)
Hostel room and hall revenoe from rooms and other ancillary services is recognised when
Uhes services ure rendered. (i) One entity is an associate o joint venture of the other entity (or an associate or
joint venture of a member of o group of which the other entity is o member),
(Hi) Ioeress incomse
(iii) Both entities are joint ventures of the same third porty.
Interest income is recognised as it scerves using the effective interest method.
(iv} One entity is a joint venture of a third entity and the other entity is an associote
{iv)  Donations of the third ent]
Donations mot designated for any specific purposes are utilised at the discretion of the vy The entity is a posi-employment benefit plan for the benefit of employees of
Executive Commitiee and sre recognised as revenue upon receipl of cah.  Designated either the Association or an entity related to the Association.
donations are recognised in the statement of income and expenditure on a systematic
basiz in the same perinds in which the expenses are incurred. (v} The entity is controlled or jointly controlied by a person identified in (a).
vl Dividends (vil) A person identified in (a)i) has significant influence aver the entity or is o
member of the key management personnel of the entity {or of & parent of the
Dividend ncome from listed invesiments is recogmised when the share price of the entity}.
investment goes ex-dividend.
. . (vill) The entity, or any member of a group of which it is a part, provides key
{vi)  Government grnts manigement personned services 1o the Associntion,
Government grants are recognised when there is reasonable assurance that they will be Close members of the family of o person are those family members who miy be expected
received and that the Association will comply with the conditions attaching o them. 10 influence, of be influenced by, that person in their dealings with the entity
o) Translation of foreign currencies
Foreign curmency trunsactions during the year are translated ot the foreign exchange rates
rufing at the transaction dates. Monctary assets and linbilities denominated in foreign
currencies are translated at the foreipn exchange rates ruling st the end of the reporing
period.  Fxchange gains and losses are recognised in the smtement of income and
expendilure.
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2 policies 1 ing policies inued
fg)  Designated funds fq)  Designaied funds feontinned)
Diesignsted funds are funds established from specific donations which are earmarked for ivill)  Patrick Chung's Scholarship Fund
specific purposes at the request of the donors.
The Patrick Chung's Scholarship Fund is represented by funds available for personsl
(1] Alr Activities Development Fund developrment of Seouts.
The Air Activities Development Fund is represented by funds available for purchasing ik} Promoting and Developing Scow Fund
Tocilities reloted 10 the development of wir activities.
The Promating and Developing Scout Fund is represented by funds available for assisting
(i} Adr Activities Development Fund Amortisation the Associntion to promode and develop scowing.
The Air Activities Devel Fund A by the net book value [£3] Promoting and Developing Scout Furd Amortisation
of property, plant and equipment funded by the Aur Activities Development Fund. ; . o
Transfers from the fund represent additions during the year, Transfers to the statement of The Promating and Developing Scout Fund is d by the net book
income and expenditure represent the comesponding deprecintion charged for the year. value of property. plant and equipment funded by the Prometing and Developing Scouwt
Fund.  Transfers from the Fund represent additions during the year. Transfers 1o the
{iii}  Foundation Fund for The Aged !iNIII.mGI'Jl of income and expends represent the P g deprecistion charged
for thee ¥
The Foundation Fund for The Aged is represented by funds wvailable for functions
organised for the aged 1%} Seout Performing Arts Foundation
{ivi  Karson Choi Scout Foundation The Sl:uur Performing a‘\ns Foundation is represented by funds avnilable for pssisting the
for ans P of Scouts.
The Karson Choi Scout Foundation is represented by funds available for the thematic
events and community services in the Mew Territories Region. ixii)  Samson Sun Scout Fund
i Lee Kui Mang Foundation The Samson Sun Scout Fund is represemed by funds available for provision of subsidies
for the procurement of uniforms for under-privileged youth members of the Associstion.
The Lee Kui Nong Foundation is represented by funds availnble for Scout development
and camping activities. ixiii) Sichuan Relief Fund
ivi)  New itories Enst Regional Fumd The Sichuan Relief Fund is represented by funds svailable for donation to support the
rehabilitation work and related service plans for carthguake victims in Sichuan,
The New Temitories East Rejrional Hesdquarters Fund is represented by funds available
for repair. maintenonce other operating expenses of the Mew Territories East ixiv) SAHK Leadership Troining Institute Foundation
Regional headguarters.
The SAHK Leadership Training Institute Foundation is represented by funds available for
{vii} Mg Tor Tai Scowt Fund supporting leaders” raining and continuing education.

The Mg Tor Tai Scowt Fund is represented by funds available for provision of financial
assistonce for octivities with the alm of developing the Scom Movement of the East
Kowloan Region.,

RERE
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2 ing policies 2 igni policies
e Internal designared fumnds irl Trteraal dexigmated funds {continued)
Tnternnl designated fimds are finds i by the iation and are for (ix)  Internationn] Brotherhood Fund
rociel purposes, jonal Brotherhood Fund s d by funds available for the
(i) Amortization Rescrves dm-vclupmcnl of the Scout Movement in other countries, especially in developing
countries.
The isation Reserves ure d by the net book value of property, plant and New Terriiories E " y .
equipment funded by varous imemal designated funds. Transfers from the imernal ® New Territaries East Region Eddie Kwan Fund
designated funds represent sdditions during the vear. Transfers 10 the statement of The Mew Territories Enst Region Eddie K Scout Fund is represcnted by funds
income and expenditure represent the corresponding deprecintion charged for the year, availablc for the operations of the New Territarics East Region.
iy Baden-Powell Scout Fund %) Mew Terdtories East Region Training Team Development Fund
The Baden-Powell Scout Fund is represented by funds available for provision of grants, The New Termitories East Region Trwining Team Development Fund is represented by
loans of revolving funds for major units of the Scout Movement in the HKSAR. funds available for provision of funds and assistance for the development of the training
team of the New Territorics Enst Region.
i} Building Fund i :
(%) Regional Scout Fund
Thse Buildiing Fund is represented by funds svailable for fi enovation. de d
bl et e e The Regional Scout Fund is represented by funds available for the development nnd
) h aperations of the East Kowloon Region, the New Temitories Region and the MNew
{iv)  Campsite Development Fund Territories East Region.
The Compsite Development Fund s represented by fumds available for the major (xiil) Programme and Training Project Fund
T and i projects of iles and activity centres, The Programme and Training Project Fund is available for provision of funds for
o~ Chasi Chamn Soi World Jamboree Fund ﬁm:iﬁgﬂ:m“ und truining of the Scout Movement of the Kowloon and East
The l:hnu Cham Son World lafnlhm-eu Fund s represented by funds available for (xiv)  Subsidy Scherme for Neady Youth Members' Training
subsidising Scow members o participate in the World Jambores,
: The Subsidy Scheme for Needy Youth Members' Training is represented by funds
(v} Developmem Fund available for Scout members who have financial difficulties to participate in trining
eourses or activities organised by the Association,
Tlx Development Fund is represented by funds available for provision of funds and
for the d P of the Scout im the HKSAR. ixvh  Regional Headquaniers Maointenance Fund
iviip  Districs Fund The Regional H: i Fund is § by funds availuble for
i of the Regional and ihe Pak Sha Wan Tam Wah Ching Sea
The [striet Fund is represenied by funds avmiluble for subsidising District activities in Am.ﬂm- Centre.
the Kowloon Region. "
- (xvil Seout Development Fund
(vt} Gencral Prcjoxt Fiand The Scout Development Fund 5 represented by funds available for financing scouting
The General Project Fund is represented by funds available for provision of grants, loans activities for the purpose of retaining andfor expanding membership in the District and
or revolving funds for the Scout Movement in the Kowloon Region. Seout Groups.
| n
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2 Significant accounting policies {continued) 2 policies
fri Fnternal desigmated funds fvontinned) fi)  Sinking fumd
(o). SaFWillkre Puni The Sinking fund is represented by funds provided for future redevelopment of the Hong
The St Welfare Fund is represented by funds available For stall welfare and recreation Kong Scout Centre building of the Association. The provision for the current vear is
5 $19.000.000 {2015: $19,000.000).
{xeviii) Redevelopment Fund
The Redevelopment Fund is represented by fnds available for future redevelopment of 3 A ing jud and esti
the Tai Tam Scowt Centre and the Hong Kong Island Regionnl Headquarters. i the poeiss o mpplving the iution’s g policien, O
{xix)  Tai Tam Scout Centre Development Fund the following accounting judgerments:
The Tai Tam Scout Centre Development Fund is represented by funds available for Held-to-maturity financial assers
development of the Tai Tam Scout Centre.
5 o T The Association follows the guidance of IKAS 39, Financiol inctruments: Recogmition
(o), Woig Pule Foig Memoril Tiad i meanirewend on classifying  non-derivative llnancml assets  with ﬁwd o
The Weng Fuk Hong Memorial Fuad is represenied by funds available for the determinable payments and fixed maturity as held-4 ity This
development of the Scout Movement in the HKSAR. requires significant judgement. In making this judgement, |!|c Association evaluates its
intention and ability to hold such investments to maturity.
(xxi) Wong Siu Sang Leadership Training liestiiute Reserve Fund
. 7 ] i : y £ IF the Association fmils w keep these investments 1o moturity other than for specific
Thie Waomg Siu Sung Leudership Training Insitute Reserve Fund is represented by funids circumstances explained in HKAS 35, it will be required 1o reciassify the whole class a5
u\'llllhlhlc F“r. supparting programmes and training of the Wong Siu Sang Leadership available-for-sale. The investments would then be measured at fair value insicad of s
Trining Institute, amonised soat.
xxii) Mew Territories East ion Seout Band Fund
{xxii) Mew Temitories Region Seoul u . R
Mew Temitories East Repion Scout Band Fund is represented by funds available for
subsidising the New Territories East Region Scout Band act 5. e 005
000 $000
[ Replacement reserve ¥
The Replacement reserve is 1o provide for future capital expenditure relating 1w B P Accommodution and equipment fee,
Intermational House.  The provision for the current year ju $25,000,000 (2015 air-conditioning and management fee 4,802
S19.000,000) which has been approved by the Board of Managerent of B I* lntemational Cump fee
House,  If copital expenditure from this reserve is copitalised as property, plant and Course fee
equipment. an equil amount will be transferred out of this reserve into the Replacement Donstions
amortisation reserve. Hostel room and hall revenue
Licence fiee and car parking fee
it Replacenens amorilsation reserve RaiTe incame (note 4{a))

The Repl fon reserve is ted by the net ook value of property,
plant and equipment funded by the Replacement reserve,  Tranafers from the
Replacement reserve represent additions during the year. Transfers 1o the Accumulated
fund represent the comesponding depreciation charged for the vear,

The guins or losses nrising from the disposal of property, plant amd equipment are
credited/{ charged) to the statement of income and expenditure. The net book value of the
disposed mssets is transferred from the Accumulsted fund w0 the Replacement
amortisation reserve.

£ ]

Sale of merchandise, food and bevernge 18,147
Hubvention and ather government grants
{note 4(b}) 28,089
312,020
4
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4 Revenue (continued) 5 Other revenue and net income
fa)  Ruffte income 2016 2045
2016 2005 0 R
il $000 Hank interest income 249 214
Raffle sales and donations 6,607 6869 Inlﬂcﬂ_nm] di\'idcpd income from investments
Less: Expenditure for the year 490 (496) and fixed deposits . 16,182 19,577
Transfier to funds and projects (81T) (876} Donutions and other income of internal designated
— Y T tfumds and reserves 5632 5059
3300 5497 Reclassificntion from equity on disposal of
Less: Allocation 1o Districts and Scout groups {4,392) (4.564) available-for-sale fimancial assers 5663 2260
Net gain on disposul of investment financial assets 3,139 480
90E 433 Crher income 3,407 1812
) Subvention and other government graniy M M4
2006 2015
$7000 $1000 (3 Surplus for the year (before movements in designated funds)
Subvention from the Govemnment of the .
HEKSAR for Surplus for the year (before movements in designated funds) is arived mt afier charging:
. formed units (note (1)) 23,440 25,664
- Campsites and activity centre (note (1i)) 4020 2016 {r}u
- ‘The Friends of Scouting (note (iii)) 30,810 $'000 $7000
60,494 A of prermium on acquisition of
Less: Trunsfer to the I'riends of Scouting (note (ifi)) P3LET0 held-to-maturity fnancial sssets 202
.\ Auditor’s remuneration 419
. 'q“l’ﬂ‘f Cost of snles - Hostel operation 90,757
Other gavemnment grants &n Cost of sales.- Seout Shop 6,386
a0 5 [ 24,104
0.557 v
iy Electricity, water, fiel and gas 5112
Govermment renl, rates snd permit fee 8,666
Motes: Hostel management fee f,339
Operating lease charges 1,115
(i) This subvention was received in respect of Scout Headquarters and the Regions, Other expenses 34,450
i £ 2 i i : o Met foreign exchange loss 6.599
{iiy This subvention was received in respect of two campsites and one sea activity Property, plant and equipment writien-ofl 41
cenitre. Repuirs and maintenance 5838
: A 5o X Staff costs
{#ii}) The Friends of Scouting is a separate body of the Association which supplements Sularies 67012
the Association's szrvices 1o he con .0y 601 training. d ~ Contributions 10 ORSO and MPF schemes 5467
s and other programmes with an emphasis on young people who are not — Other staff benefits 1iM0
members of the / iation. ion funds from the Government of f P — i
ﬂ\f HESAR mre _n:c:mcd initinlly by Scout Headquurters and then transferred 1o the Total expenditure 0,543
Friends of Scouting.
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7 ation of Executive C i L 8 Property, plant and equipment (continued)
Mome of the Executive Committee members received or will receive any fees or other fa) The ainalysis of the net book value of properties is as follows:
remunerstion in respect of thelr services rendered 10 the Association during the vear
(2015: Nil). 2016 2015
$000 F000
& Property, plant and equipment
In Hong Kong under medium-tenm leases 74.341 76,872
Nk, a— i
oo Representing:
Bt Progra—
e i gt ey Ywie Cieewee s Buildings carried at cost less accumulated
imoe 1) i depreciation 57.928 59,934
|. by o o i o s i Leasehisld land bebd for owi use 16413 16,918
:'Jf.’.': $ TE) 74,541 76,872
Witer al At Pt —————
131 March 016
LY Leasehold land
Arrammmirg

At Ape 2018
Change for the

Ery—

AL M 3016 (13787

[ ek 4005 san - 1005 T

ALET M 2015

Acrarsied
v

AL Apod 2014 2nm T LS (IEIE) L0 ATy
Change o the v sy
WenkaveT and degessh

AL M 2015

et bk vabar:

AL M 2015 16538 sao nE 5514 s 15350

Leasehold land includes a piece of land owned by the Association which was bequeathed
by the late Mr Wong Fuk Hong and is held under o medium-term lease and situated at Lot
3934 RP, 3956, 4679 and 4680 RP in Demarcation District Mo, 51 in Fanling, the New
Terrtories. It is stated & a nominal value of 54 in the financial siatements. Ne
amortiation has been pronvdded on this land held wnder 3 mediom-term lease,

Leasehold land also includes the following parcels of land which were donated 1o the
Association in previous years for no consideration, They wre stated o1 0 nominal value of
51 in the financial statements.

Location of feasehold land Lease period

Lat Mo, 154 in 1213 195, Mau Tso Ngam, Kowloon LUp o April 2016

Inland Lot Ne. 8961, Morth Point, Hong Kong Up to June 2016

Lot Mo. 131 in DD &0, Au Taw, Yuen Long, New Terrdtories Up o wear 2024
28
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® Property, plant and equipment {continued) 9 Other financial assets
(4 Leasehold fand fcontined) 2006 TR
$000 §000
Locatfon of feavehold fand Levve period Held-to-maturity debt securitics
Tai Po Town Lot No, 190, Tai Po, New Temitories Up to year 2025 Listed in Hong Kong 47.8%4 3Lzon
Lot No. 1207 in DI 217, Sai Kung, New Temitorics Up o year 2027 Available-for-sale equity securities
4" & 5™ of Tang Shiu Kiv Scout & Guide Contre, Kwai Chung, Listed in Hong Kong 172,192 181,137
Mew Territories Up 1o year 2027 —— —
220,086 212338
Sha Tin Town Lot No. 391, Shatin, New Territories Up io year 2027 — —
Mew Kowloon Inland Lot Mo, 6530, Kowloon Tong, Kowloon Up o year 2027 Market value of held-to-maturity debt securities 48,134 3L
10A, Chevalier Industrinl Duilding. 43-45 Beech Street, Tai
Kok Tsui. Kowloon Up to year 2027 Fabr value of individually impaired available-for-
sale equity securities 40,093 61,017
Inkand Lot No. 8261, Wan Chai, Hong Kong Up o year 2046 s —
Flat A & B on 7 Floor, Lee Ko Industrial Building, As at 31 March 2006, certain of the Association’s available-for-sale equity securities
No. & Ng Fong Street, Kowloon Up to year 2047 were individunlly determined to be impoired on the basis of significant or prolonged
decline in their fair value below cost.  Impairment losses on these investments were
Rural Building Lot No. 873, Tai Tam, Hong Kong Up 1o year 2047 recogrised in the statement of income and expenditre in sccordance with the policy set
ot in note 2(d ¥}
10 Inventories
Tnventories in the statement of financlal position comprive:
20ia 205
§'000 7000
Food and beverages @l &72
Unifiorms and accesorics 4,205 1,920
5,136 4,792
All of the inventories are expected to be recovered within one year.
Ll 3
S Auseharion of Heg Kovg Soour Assuciasen of Hong hane
Fuscaial ratemants for the year woiedd 17 March 2006 Fimnaseked staseswents fo the year exded 11 Mareh 2006
1 Recelvables, deposits and prep 11 Receivables, deposits and prepayments {continued)
2006 2005 b Trade debtors that are wot impaired (comtinned)
3000 5000 2 3 e i
Receivables that were neither post due nor impaired relate to 0 wide mnge of customers
Trade receivables 5164 7805 for whom there was no recent history of default
Ol fvahil 2719 4111
|,t;r:i::tn = P 620 Receivables that were past due but ool impaired relwte 0 a number of independem
Prepavments 3 w—_v 27477 customers for whom there is no recent history of default and have a good track record
oy S — with the Association. Based on post experience, management believes that no
39.958 impairment allowance is necessary in respect of these balances as there has not been a
Lo significant change in credit quality snd the bulances are still considered fully recoverable,
All of the receivables, deposits and prepayments are expected 1o be recovered or 12 Cash and bank depasits
recognised as an expense within one year. ()  Cash and bank ity tae:
L rade ivabl
fa) prairmnent af 1 receivable 008 2008
Impairment lnsses in respect of trade debeors are recorded using an allowance sccount $°000 $7000
unless the Association is satisfied thar recovery of the amount is remote, in which case
e irmsprirment loss is written off sgainat trade debtors direetly {see node 2(k)) [Bank deposits TTLEZ6 TI5776
Cush al bank 64,857 57.837
Mo allowanee for doubeful debts hos been provided or reversed for the vears ended Cash in hand 909 &l
31 March 2015 and 2016,
Cash and hank deposits in the staement of
by Trade debiors that are not inpaired financial position 838,502 774474
Less: Bank deposits with maturity equal or greater
Trade debtors are due within 30 days from the date of billing. Further details on the than three months at acquisition (759,503 (6T, 338)
Association’s credit policy are set out in note 15(b)(ii), _ —
y . . o . Cash and cash equivalemts in the cash flow
The ngeing analysis of trade debtors that are nefther individually nor collectively sntement 79,080 87,136

considered 10 be impaired is as follows:

2016 s
$000 57000

Medther past due nor impaired

Less than | menth past duc nl 1,020
1 10 3 months past doe 122 137
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12 Cash and bank deposits (continued) 13 Trade and other payables
B Reconciliation af surplus for the year to cash generated from operations: 2006
1000
Newe 2ol 2015
$7000 $'000 Trade payahles and non-trace payables 33,456
Receipts in advance 12317
Surplus for the year 76,751 110,767 Deeferred income 2,128
. Accrued expenses, deposits and
Adjustments for; _ _ temporary receipts {note) 1994 4481
Amonisation of held-tw-maturity nancial
assels L] 202 L
Bumnk interest meome 5 (249) (234) "
Depreciation L] 24,104 25,102
Interest and dividend income from All of the trade und other paysbles are expected o be settled or recognised s income
investments and fixed deposits b (16,182} 119577 within one year or are payable on demand.
Reclassification from equity on disposal
of available-for-sale financial asets L} {5,665) (2.2640 Note:  Temporary receipts include receipts of $430,000 (2013: 5450.000} received from
Met gnin on disposal of investment the Home Affairs Bareay of the HKSAR in the current vear, During the vear,
financial assets 5 3,139 {480y $333,639 (2015: $354,165) wos expended for “Assistance Scheme opermied by
Property. plant and equipment written-off 6 41 a7 Uniformed Groops and the Hong Kong Award for Young People for Meedy
Student Members™. As at 31 March 2016, the remaining halonce was $312.196
Changes in working capital: {2015: 595 835).
(Incrense)decrease in invenlories {34y B
Decrease(increase) in receivables,
deposits and prepayments. 2903 (13200
(Decrease ) increase in trade and other
payables {733) 2403
(Decrease)increase in net amounts o
reluted parties {L,781) 2889
Cash generated from operations T4.907 106,401
i3 14
Sl Avsanstion of Homg Koy Koot v vt wf Hong: Rong
Finucial sustements for the year essded 21 March 1016 Fussane ! sareosints for phe esr eradeal 11 Adarch 2056
14 Funds and reserves 14 Funds and reserves {continued)
fa)  Funds amd reserves other than designated funds fa)  Fumids and reserves atiier than desigmated fumnds (continned)

Movements in funds mnd reserves other thon designoted unds during the year ended
31 March 20416 were as follows:

Nt
Baiance Nt sransfer mesement i Mafance
aral fromiia) Tromyfer  fvestment arat
5 March forvmulaed Benveen  pevatwarion 41 Morch
5 fond S s 206
5000 5000 000 5000 5000
Entermal desigasted fands:
Amortisstion Reserves m -
Biaden-Powell Scout Fund 52 .
Bullding Fund 5047 -
Campsinz Development Fund 12540 -
Chau Cham Som World Jsmboree
1606 L . 1,680
1939 s - - 2,14
106 ] . - 1"

4116 {165) 130 - 4,081
325 .
New Terriories East Region Eddie

Kowam Scout Fund 1,048 . . . Loss
New Territories Cast Region

Training Team Divelopment

Fund n2 i1 * - 1a7
Heglenal Scout Fund 18,329 54 - - 16,613
Frogramme & Training Project

Fund L 3t . 1004
Subsidy Scheme for Needy ¥outh

Member's Traiming 2541 a . 2548
Pogginadl Hidguarters

Msmtenance Fum IR 20 - - 10,196
Scout Develapmen Fund 3,051 0 3 a 4,758
Sualf Wellue Fend 3001 75 - - 3076
Redevelopment Fund i w . - e
Tai Tam Scost Centre Development

Fund 3533 . - 3561
Waong Ful Hong Memorial Fund .2 - Lkl
Mw Territoris Easl Rigion Scom

Bared Fuml - 7 - - 127

Sub-toeal of meermal designased
Fuumds. 206,620 6,700

Sinking fund

Movemenis in funds and reserves other than designated funds during ihe yeor ended
31 Mareh 2013 were as follows:

et
muvEmen i
Transer ot
Banwsen  revalation
ends eserre
000 2000
Imternal designased funds;

Anmnzaiilon Reserves 3148 (L0 - -
daden-Powell co Fend 455 1 *
Budlding Fund 3080 4,458 .
Campsite Development Fund . 487 - -

Chau Cham Son World Jamboree.

Fund 1,535 7 = ¥ S0
Deveopanen Fund 1882 7 - . "
Districe Fead 1 3 . . 106
Gienerml Project Fand 3,633 300 L - Eirs
imernational Brotherhood Fond M 1 . 1
Mew Temitcries East Region Lddie

Kawan Scout Fad Lo ] - - ()
New Terrimeies Esst Regiom

Traininy Tesmn Develupeessn)

Fund 1131 - - nz
Aegional Seout Fusd 15040 (B3} - - 18324
#rogrmme & Training Project

Fund w2 il wn
Sabeidy Scheme for Neody Youth

Mamber's Training 1835 € - - 1541
Regional Headguirten

Malmenance Fed 15 ] - = 10,478
Seout Development Fund 3068 el < - 1551
e Welfare Fund 2916 B 200
Redevolopmen Fund P % m
Tosi T Scout Cromtre Devilapment

Fimd 3,349 144 - - 353
Wiomy Fuk Hong Memorial Fund 90,706 3,57 - - M
Wong Sl Sang Leadership

Tralning lesinne Reserve Fund 195 259 - - s
Seketnial of imeenal desigraicd

funds 11520 i -

Accmwaated fund 4, 7R a4 -
Investment revalition reserve - - 33204
Heplacamest reserve 21,749 12.828) =
Replacement amonsation reserve (10,180] erH a
Sinking fund 28,389 . -
450,710 V76T - 33,284 1,100, 76
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14 Funds and reserves (continued) 14 Funds and reserves (continued)
b Desigrated funds il Designated fumds feomtinned)
Movements in designated funds during the year ended 31 March 2016 are as follows: Movements in designoted funds during the yeur ended 31 March 2015 are as follows:
Interert and Freterest avd
apvidend altviaderd
ncome imeanse
Bafamce  Addition Jrom Butwrce Balonce  Addlitions Jrewm Bolance
asar ami ineveriments o at ma wnd [nvestments s ar
1 March recelpty  and flved 31 March 31 Muarch recelpes  ond foed 3 March
2005 forihe year  deporits Ulilization 06 014 jor theyeor  depasiee Lilfination 2005
000 57000 §'000 5000 000 oM 000 §'000 000 57000
s Development Fund T2 2 | 2 kel Al Agtlviries Development Fund 1,000 - 2 (276) 726
ities Development Fund Air Aivities Development Fund
Amortisatian 07 - - 189 Amartismtion - 278 - 169) 207
Foundation Fund for The Aged L 556 55 an Foundstion Fund for The Aged 1158 " 53 33) 1,192
Karson Chai Scout Foundation 1,243 5,000 e - Karsan Choi Scout Foundation L197 - a6 . 1243
Lee Kui Nang Foundation 744 a [1E)) T i (=] 784
p s Bt Reghonal
178 - - - 2178 Hendquarters Fund 2178 - - - 2178
20 - 18 (L] 430 g Tor Tai Scout Fund B - 1% (=] 520
Patriek Chung’s Scholarsbip Fund 7 2 : < T Paarick Chung's Seholarship Fand 7 . s & 1
Prometing & Developing Scost Fund 2,686 158 1ns 79 2.580 Pramuting & Developing Scout Fund 2545 66 ng 133) 2686
Promoting & Developing Scost Fund Pramotieg & Developing Scout Fund
Amortisation L + . “n Armomismion 6 + + (1935) L)
Scout Perfarming Ans Foundation 191 - | - Scoat Performing Arts Moundation 190 - I - 191
Samsos Sun Scout Fung 242 - u in Samrson Sam Scout Fund 1967 . 40 i5) 2002
Sachuan Relief Fusd 1,140 2 2 - il 1% 1 3 - 1,140
SAHK Lendership Traiming Inutitute ip Truining Institute
Foundation [H12] an (3] L Ex Ai 123) 1164
Truest mecounts for other Scout units . 48 (43) Triist aceouits for other Scout wsits - - 469 [269) 8
14,129 5,795 1.150 350 472 (1,135) 14,120
a7 L]
S Auseharion of Heg Kovg Sconr Assuckasn of Hong Aowe
Fuscaial ratemants for the year woiedd 17 March 2006 Fimuseid ssaseseents foe the year ended 11 Mareh 016
15 Capital and i fnl risk 15 Capital and risk
fal  Capital mamagement /b Finamcial rick i
The iution’s abjectives when capital ure 10 saleguand the Associntion’s (i) Currency risk (continued)
ability 1o contimee as a poing concern in order {0 maintain an optimal fimd sirocture,
Sensiviviry analysic
b Financial risk managenent
The following toble indicates the i change in the iation’s surplus and
Exposure to curmency, credit ond liguidity risks arises in the normal course of the total funds that would have arisen if forcign exchange rates to which the Association has
Association’s husiness, The Association is also exposed w equity price risk arising from significant exposure at the end of the repoming period had chonged ar that dare, assuming
its equity investments in listed sccurities. all other risk variables remained constant, In this respec, it is assumed that the pegged
o . o . rate between the Hong Kong dollar and the Uniled States dollar would be muterfally
The Assaciation’s exposue o these risks and the financial risk nanazement policies and unaffected by any changes in movement in value of the United States dollar against ather
practices used by the Association 10 manage these risks are described below, et
i) Cwrrency risk 2006 2008
: ; : ; Inerease’ Tnerease’
Ihe Association’s functional currency is Hong Kong dollars. The Assaciation mainly tdecrease] aorgdie)
ure_r.nl:s_in Hong Kong and is exposed to wurrency risk pr_im;lrily with respedt (o the in fareign Effect on in foreign Effect on
United States .dollalrs_ in respect of held-to-maturity financial assets and Renminbi in exchange  surplus and exchange  surpins and
respect of bank deposits. rates  toral funds ey poral fimdy
In the opinion of the Executive Comminee, the Hong Kong dollar o United States dollar 000 5000
exchange rate is reasonably siable under the Linked Exchange Rate Systems. In this Renminhi 5% 89 5% 13,445
respect, B is assumed that the pegged rate hetween the Hong Kong dollar and the Lnited {51% (289) (51% (13,445
States dollar would be materially unaffected by any changes in movement in value of the
United States dollar ngainst other cumencies ond, therefore, the Associntion considers the The sensitivity onolysis ussumes that the change in foreign exchunge rates hod been
risk of movements in exchange rates between the Hong Kong dollar and the United States applied to re-measure those financial i which expose the A intion to foreign
dollar o be insignificant.  In respoct of balances demominated in Renminki, the currency risk at the end of the reporting period. The analysis has been performed on the
Asseciation ensures that the net exposure 13 kept to an acceptable level by buying or same hasis ag for 2013,
selling foreign currencies al spot Ttes where necessary to mddress shori=term imbalances,
(i) Credit risk

Exposure o currency risk

The following table details the Association’s exposure at the end of the reporting period
to currency risk arising from recopnised nssets or linbilities denominated in a currency
ather than the Associntion’s functionnl currency of Hong Kong dollars. For presemotion
purposes, the amounts of the exposure are shown in Hong Kong doflars.

{Expressed bn Home Kong Dollars)

i
2018 2013
500 $000
Cash nnd bank deposits 570 268 895
Exposure o currency rigk 5,790

The Association’s credit risk is primarily attributoble to listed debt investments, cash and
bank deposits and receivables. Management has a credit policy in place and the
exposures 1o these credit rsks nre monitored on un ongoing hasis,

Investments are normally only in liguid securities quoted on o recognised stock exchonge
and with counterpartics that have high credit rtings.

Cush and hank deposits are placed with financial instinations with sound credit ratings 10
minimise eredit exposure.

In respect of i . indivi eredit ions are d on all

regquiring eredit over & certain amounl.  These take ine nocoumt the customer’s past
payment history, financial position and other factors. Trade receivables are due within
30 days from the billing dute. Normally, the Association does not obtsin collater] from
customers,
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15 Capital and fi ial risk inued 15 Capital and fi il risk inued
(8 Financiol risk management (continmed) ) Financlal risk tnwed)
(i) Credit risk (continued) (i) Equity price risk
The Association’s exposure o credit risk is influenced mainly by the individual Thi  Aiiniciiicn - expaied 1 _ —_ iy 1 I .
characteristics of ench customer. At the end of the reporting period. the Associntion has a -l e ‘sﬁxm(mr!l;:kn?m ke i cqu:r)l’ i SO, ;mmg Fom equity Investmen
concentration of credit risk as 43% (2015: 45%) of rade receivables was due from (he Slmmtiec &t am =ipe-sle Hointel 2ot Two rom 1
T\”.‘r':“u" Ay Nt winbeel, st i i bl i o s et ey The Associstion’s available-for-sale financial sssets are listed on the Stock Exchange of
] Haong Kong and have heen chosen hased on their longer term growth patential and are
Further quantitative disclosures in respect of the Association’s expasure 1o credit risk itored regularly for against i
ing fi vaihles are set out in note 11,
B = At 31 March 2016, it s estimated that un increuse/deereass of 20% (2015: 20%) in the
(i} Liquidity risk equity prices would have il d the aation's | Juati
" . . e - " = by 34,438,000 (21 £36,227,000),
Prudent liguidity risk management implies maintaining sufficient liquid cash. Duoe to the R )
nature of the underlying operations, the Association nims io maintain flexibility in The sensitivity analysis above indicates the i change on the Sation
funding by keeping sufficient cash and bank balances to fulfil its commitments and Investment revaluation reserve that would have arisen sssuming that the change in the
current working capital requirements, equity prices had occurred at the end of the reporting period and kad been applied to re-
I'he following table presents the remaining contractual settlement dates at the end of measure thase financial instruments which expose the Association to equity price vi_:&?d
reporting period of the Association’s financial liabilitics. the end of the reporting period. It is also assumed that the fair values of the Association’s
available-for-sale financial assets would change in accordance with their historical
2016 correlation with the equity price, that none of the Association's svailable-for-sale
Currying Witisier I yieerr financial assets would be considersd impaired as a result of the decrense i the equity
value wr on e price, and thet all ather variohies remain constant. The omalysis has been performed on
£7000 00 the same basis as for 2015,
Tracde and ather pavables 52302 52392 e} Fair valve measurenent
Amounts due to related partics 15,527 15,527 ! i . :
(1] Finsncial assets carried at fair value
GT.RLY 67819
e i — i Furir venlue Kicrarchy
20135 The following tble presents the fuir valee of the Association’s Aoeneial nstnments
Carryping Within ! year measured at the end of the reporting period on a recurring basis, categorised into the
vatlie ar on demnd three-level fair value hicrarchy as defined in HKFRS 13, Fair value measuremens. The
$000 5000 level into which a fair value measurement is classified is determined with refesence 1o the
abservabality and sigmificance of the inputs wsed in the valuation technique as follows:
Trade and other payables 53,025 53005
Amounts due 1o related parties 20 14,520 - Level | valuations: Fair value mensured wsing only Level | inputs L. anadjusied
67,545 §7.545 E:;ch prices in pctive markets for identical assets or liabilities at the measurement-
In order to mumage the shove liquidity demands, at 31 March 2016, cash and eash - [.c\l'c] 2 waluations: Fair value measured u.qiu:g l.r.\\f:l 1 inputs ie. nlmr\"ahlc_inpms
equivalemts amounting 1o $79.089.000 (2015: 87,136,000 is considered readily which fill 1o meet Level |, and not using significant unobservable inputs,
esliscble, Unobservable inpuis are inputs for which market data are not available,
- Level 3 vahmtions: Fair value measured using significant unobservable inputs
41 42
N Avsascon o Hong K ot vyttt o Huvt Kom
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15 Capital and risk Inued 16 Commitments
fe)  Fair value measurement {continmed) fa)  Capital commitments
0 Financial nesets corriod st Bilr yollos {oontinusd) Copital expenditure ot the end of the reporting period which had been committed but not
Fair value hicrarchy fcontinwed) vetincurred is as follows:
2016 2005
Fair vulme Fuir vl 5000 7000
""‘";‘ﬁ‘“&‘::; "““"i‘“'fwu ""; Authorised but net contraced for
P i 31 Mg _ Purchase of . phant and squl o
Falr value at 2006 Foir vale at 2008 S e p L e 81 07
31 Mool categorised 3 March  cutegoried o, proj V. ... ..
2006 it Level 1 2015 infor Leved 1
S0 e ;:ID" 000 e ';r‘\w, Contracted but not provided for
Recurring fair valse - Purchase of property, plant and equipment and
measurement ement projects 1,882 624
- Renovation of the Hong Kong Scout Centre 14,613 15,395
Asseis - Redevelopment of the Wanchai Property 32475 45,104
Available.for-sale equity - Redevelopment of the North Point Progerty 6,798 6,798
securities:
- Listed in Hong Kong 172,192 172,192 181,137 181,137 h'."ﬁll_
During the years ended 31 March 2005 and 2016, there were no tmnsfers betwesn bR, 328
Level 1 ond Level 2. The Association’s policy is to recognise transfiers between levels of
fair value hicrarchy a= at the end of the reporting period in which they oceur,
X LY hp Tease i - where the intion is the lessee
i) Fair vahee of financinl assels carried at other than fair value
The fi i i i OLE llahle orperat i
The carrying amounts of the Associstion’s financial instruments carried 81 cost or :‘,’e Ill:zr;;'tw;snl:i;:l:;m:?bm:sp BpmEAls (ifecnpi choelable g easesan
amortised cost are not materially different from their fair values as a1 31 March 2005 and =pec P .
2016 excep for the following financial instruments as at 31 March 2016, for which their 2018 2015
carrying ameamts, fair values and the level of fair value hiemechy are disclosed below: 5000 £°000
Carrving Carrying e
Fair vailue @ anmarnnt it Fair valve art e ar \\;hu\ e yca; ithin i;ﬁg l‘?g
31 March 31 March 31 March 31 March 4 S i e oy a L
2016 2016 2015 2015
51000 51000 $'000 000 T A0 517
Held-1o-rmatirity debt
securities
~level | 48,134 4780 kFALL] 31,201 All lease agreements are held in the name of the Association, Some operuting lease
charges in respect of these lease agreements are recharged and borme by other Scoul units,
fdy  Estimation of fair valnes For these lense agreements, the future aggregnte mininum lease pavements within one

The fair value of available-for-sale financial assets held by the Association is based an
quted market prices ot the end of the reporing period without any deduction for
Iransaction costs.

vear are 81,559,000 {201 5: §1,376,000) and those afier one year but within five vears are
53,118,000 {2015: SNil).

The lesses typically run for an initial period of three years, with an option 10 renew each
lemse upom expiry when all terms are renegotiated,  Nome of these leases includes
comtingent rentols,

RERE
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Commitments (continued)
Operating lease commitments - wiere the Associarion is the fessor

The Association keases out catering arcas under an operating lease. The leases typically
run for an initial period of four years, with an option 1o renew each lease upon expiry
whercupon all terms are renepotisied. Lease payments are usually increased every three
years fo refleet market rentals. The leases do not include contingent rentals,

The futore aggregate minimum lease receipts under pon-cancellable operating leases in
respect of catering ureus ane us follows:

2006 2015
£°000 000
Within one year 1,910 9,775
Afler une year but within five years 21,227 32,200

33,137 41975

Amounts due from/to related parties

Related parties represent other Scout Units, mainly the Friends of Scouting,
Commissioners’ Club, the Baden-Powell Scout Cluk of Hong Kong, Fducation Centre,
Asia-Pacific Regional Scowt Foundation snd Scout Districts.

The amounts due fromio related parties are d, i free and vernble!

repayable n demand.

Included in amounts due to related parties are amounts totalling $13,248,000 (2015:
$11.588.000) which are held by the Association on behalf’ of other Scout Units for the
purpose of investment

Seunt Arctution uf Hong Fong.
Fumanaiial mmvemnns for e yeor ended 1 March 2016

Possible impact of amendments, new standards and interpretations issoed bot
not yet effective for the vear ended 31 March 2016

Up to the date of issue of these financial starements, the HKICPA has issued a number of
amendments and new standards which are not vet effective for the year ended 31 March
2016 and which have not been adopied in these fnancial statements. These include the
fallowing which may be rebevant to the Associntion,

Effecnive for
ceconnting periody
Breginning on or affer

Anmuerd fogrovements fo [TECFRSs 267 2-2004 Cyele 1 Janusary 2016
Amendments o HKAS 1. Disclosure initiative 1 January 2016
Amendments to HEKAS 16 and HEAS 38, Clarification of 1 January 2016

accepiable methods of depreciation and amoriisation

HEFRS 15. Revenne from comtrocts with clistomers 1 January 2018
HKFRS %, Firnareial instrimments 1 January 2018
The Association is in the process of muaking an assessment of what the impact of this new
standard ix expectad w be in the period of ini application. So far il has concluded that

the adoption of it is unlikely 10 have o significant impact en the Associntion’s results of
aperations and financial position.
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E&5E : (852) 2377 3300 EIM{EE : (852) 2302 1001
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