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Independent auditor’s report to the Council of

Scout Association of Hong Kon
(Incorporated under the Scout Hong Kong O

Opinion

We have audited the financial statements of Scout Association of Hong Kong (the
Association’) set out on pages 4 to 49, which comprise the statement of financial
position as at 31 March 2018, the of income and the of
‘comprehensive income, the statement of changes in funds and reserves and the cash
flow statermnaent for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

I our opinion, the financial statements give a true and fair view of the financial position
of the Association as at 31 March 2018 and of its financial performance and its cash
flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
(HKICPA).

Basis for opinion

We conducted our audit in with Hong Kong Standards on Audting
rHKSAs‘}issuvdwmeHmCP»\. Our under those are further

in the Auditor's . wmmwmmmmmrsm
ol'owropoﬁ%am o dent of the A d with the HKICPA's
cmuemr«mnwwmmmmmcoonWMnmum”m
ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have oblained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon

The C are for the other i son. The other
all the i ion included in the annual report, other than the
financial statements and our auditor's report thereon,

Our opinkdn en the financial statenents does not cover the other information and we do
ROt @xprass any 1Orm of assurance CONCIUSION teraon.

In connection with our audit of the financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially

inconsistent with the financial o our obtained in the audit or
appears 1o be i

I, based on thi work we have peformed, we conclude that there is a materal
of this other inf . we are required to report that fact. We have
naothing to report in this regand,

Independent auditor's report to the Council of

Scout Association of Hong Kong (continued)
(Incorporated under the Scout A iation of Hong Kong Ordi

Auditor's responsibilities for the audit of the financial statements
(centinued)

- Obtain an understanding of internal control relevant to the audit in order to design
audit that are inthe but not for the purpose
of expressing an opinion on the effectiveness of the Association's intemal control,

of
members.

i of g policies used and the reascnableness
ing esti and related made by the Executive Committes

Conclude on the i of the E G ‘use of the
going concem basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Association's ability 1o continue as a going concem. If we
conclude thal a material unceluimly exists, we are required to draw attention in our
auditor's report to the related di in the financial or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence oblained up to the date of our auditor's report. However, future
events or conditions may cause the Association 10 cease to continue as a going
concem.

Evaluate the overall presentation. structure and content of the financial statements,
including the disclosures, and whather the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We with the i among other
matters, lm planmd 8608 and n_mmu of the audit and sigmﬂcanl audit findings,

in intemnal control that we identify during our audit
pﬁ. “

Certified Public Accountants

8th Floor, Prince's Building
10 Chater Road
Ceniral, Hong Kong

05 JuL 2018

W

Independent auditor’s report to the Council of

Scout Association of Hong Kong (continued)
(Incorporated under the Scout Association of Hong Kong Ordinance)

B, ibilities of the E " bers for the fi
statements

The G for the: of the financial
statements that mamawhurwnm\mm HIFRSs issued by the
HKICPA and for such intemal control as the
of financial

s
that ara free from matedial

to enable th
risstatement, m due to fraud of efror.

n il tha financial N ey Ci i ane

ing the ability o continue s a going concerm,
disclosing, asmm mmutwadhmoommmumumm
basis of g unless the E: sither intend 1o liquidate
mamﬁm«mmomms.orhmem@mmmmmmm

Auditor's responsibilities for the audit of the financial statements

Our are to cbtain about whether the financial
statements as a whole are frea from material misstatement, whether due 1o fraud or
efror, and to issue an auditor's report that includes our opinion. This report is made
solely to you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liabdity to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantes that an audit
conducted in mmmHmswwwmamlmmm:mu
exists. mmmmfmmamammmmm

or in the aggregate, thay could o influence tha
mmsﬁmmmmmmdmmmlmm

As part of an audit in accordance with HKSAS, we exercise professional judgement and
maintain professional scapticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statemants,
whather dua 1o fraud or efror, design and parform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
bbasis for our opinion, The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, sslrwdnwmum
collusion, forgery, i P i
internal control.

Soout Associaton of Hong Kong
Financial statemants for the year snced 11 March 2018

Statement of income and expenditure
for the year ended 31 March 2018
(Expressed in Hong Kong dollars)

2017
$000 $000

335,008 325,302
(107,760) (123,280)
227,308 2022
Cther revenue and net income 30,449 27,893

and proge (14,975) (18.433)
‘General and administrative expenses (155,283) (153,182)

Surplus for the year (before movements
in designated funds) 87489 58,290

The notes on pages 11 to 49 form part of these financial statements.




Soout Associaton of Hong Kong
Financial statemants for the ywar snced 31 March 2018

Statement of comprehensive income
for the year ended 31 March 2018
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Soout Associaton of Hong Kong
Financial statemants for the year snded 31 March 2018

Statement of financial position at 31 March 2018
(Expressed in Hong Kong dollars)

(Expressed in Hong Kong dollars)

Surplus for the year (before movements
in designated funds)

Other comprehensive income for the
year

Itemns that will be reclassified subsequently
to surplus for the year (before movement
in designated funds):

Available-for-sale securities:
Changes in fair value recognised during
the year
Reclassification adjustments for amounts

Tems that will nof be reclassified to surplus
for the year (before movement in
dasignated funds):

Movements in designated funds:
Additions and receipts for the year
Interest and dividend income from
nvestments and fixed deposits.

Loss on disposal of investment financial
assels

Utilisation

Total comprehensive income for the year

The notes on pages 11 to 49 form pan of these financial statements.

Non-current assets
Property, plant and equipment

Available-for-sale financial assets
Held-to-maturity financial assets

Current assets

Inventories

deposits and
Amounts dua from related parties
Cash and bank deposits

Current liabilities

Trade and other payables
Amaounts due to related parties

‘Senud Agsosiation of Heng K

Finpncial statemants for i year onded 51 Maceh 2015

Statement of financial position at 31 March 2018

(continued)
(Expressed in Hong Kong dollars)

FUNDS AND RESERVES

Accurmnulated fund

Internal designated funds
Investrment revaluation reserve
Replacement reserve
Replacement amortisation reserve
Sinking fund

Designated funds
TOTAL FUNDS AND RESERVES

2018 2017
$'000 $000

508,419 470,888
235,841 223,854
144,708 110,432
136,226 116,324

40,934 48,507
309,904 283,262

1,376,030 1,254,267
21,085 20,759

1,397,095 1,275,028

Approved and authorised for nssyéfur :ng ecutive Committee on -5 JUL 2000

% !.'II
Lne—

David YIP Wing-shing
Chairman of the Executive Committee

William LEE Ka-chung
Treasurer

The notes on pages 11 to 48 form pant of these financial statements.




Scout Association of Hong Kong
Financial statements for the year ended 31 March 2018

Statement of changes in funds and reserves

for the year ended 31 March 2018
(Expressed in Hong Kong dollars)

Internal  Investment

rogerve
$000

Balance at 1 April 2016 80,973

Changes in funds and reserves for the
year:

Surplus for the year (before movements
in designated funds) 58,260 -
Cther comprehensive income - 29,459

Total comprehensive income 58,290 28,459

Allocation of surplus for the year (47,109) - (17,436) =
Transfer between funds {187} - 7442 -

Balance at 31 March 2017 470,888 110,432 48,507 1,275,026

Scoul Association of Hong Kong
Financial staternents for the year ended 31 March 2018

Statement of changes in funds and reserves

for the year ended 31 March 2018 (continued)
(Expressed in Hong Kong dollars)

Balance at 1 April 2017

Changes in funds and reserves for the
year:

Surplus for the year (before movements
in designated funds) 87,489
Cther comprehensive income -

Total comprehensive income 87,488

Allocation of surplus for the year (49,683) 11,712 {18,440) -
Transfer between funds {275) 275 9,857 -

Balance at 31 March 2018 508,419 235,841 40,934 1,397,095

The notes on pages 11 to 49 form part of these financial statements.




Soout Associaton of Hong Kong
Financial statemants for the year snded 31 March 2018

Cash flow statement
for the year ended 31 March 2018
(Expressed in Hong Kong dollars)

Operating activities

Cash generated from operations
Met payments in designated funds

Cash g from op 9

Investing activities
Interest and dividend income from

investments and fixed deposits 18,007 17425
Interast recaived 215 234
Decrease/(increasa) in bank deposits with

maturity greater than three menths at

acquisition 151,147 (43,009)
P-w!mm for the plld\ase of investment

(12.224) (33,827)
Paymomform purchasa of property, plant
equipment

(192,053) (55.803)
Pmoom from the disposal of investment
financial assets 34,257 31,162

Net cash generated from/{used in)
investing activities 349 (83,618)

Met increase in cash and cash
equivalents : 7322

Cash and cash equivalents at the
Beginning of the year Te080

Cash and cash equivalents at the
and of the year ! 85411

The notes on pages 11 to 48 form part of these financial statements.

Soout Associaton of Hong Kong
Financial statemants for the year snced 11 March 2018

General information (continued)
Their principal activiies ara as follows:
Scout Headquarters, the Regions and the Campsites:
- ing and ing the Scout in the HKSAR,
Hong Kong Scout Foundation:
- ging any funds assigned by the
Hong Kong;

e ving any donations for the

- rging the surplus g

Scout Shop of Hong Kong:

- seling of Scout uniforms and other acCessones.

B P Intermational House:

- operating a hostel,
Significant accounting policies
Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong

Kong Fna_ncial

porting Hong Kong nti
issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPAT) and generally in Hong
Keng. Significant acoounting policies adopled by the Association are disciosed below,

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the cument period of the A

Note 2(c) provides information on any changes in accounting policies resulting from
indtial application of thasa devaiopmnts t the mxant that thay Ar rlivant i thi
Association for the current and prior accounting periods reflected in these financial
statements.
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Soout Associaton of Hong Kong
Financial statemants for the year snded 31 March 2018

Motes to the financial statements
(Expressed in Hong Kong dollars)

General information
Organisation and activities
Scout Association of Hong

Movement in the Hong Kong Special Administrative Region (‘HKSAR')

The Association sstablishad The Hong Kong Seout Foundation in aceordance with the
Smnnsmdﬂoﬂgl(muom“nam On cessation or dissolution of the
the would be the legal owner of all

mmamamummmananmm
in the financial
The financial statements include the operations of the following:
0] of Scout Association of Hong Kong (“Scout Headquarters™);
(i)  The Hong Kong Scout Foundation (the Foundation),
(i) The Scout Shop of Hong Kong ("Scout Shop™);
(iv) B P International House ("Hostel');

(v) Hong Kong Island Region, Kowloon Region, East Kowloon Region, New Territories
Regvonaru New Temitories East Rzeum. including New Territories Region
Fund C nd New ites & Sea Activities
CmmmhwmlFuM(mwmas'ﬂwﬂmj and

Gilwell Campsite, Pak Sha Wan Tam Wah Ching Sea Activity Centre, Tai Tam
Scout Centre, Tung Tsz Scout Centre, Shatin Scout Centre, Tai Mei Tuk Sea
Activity Centre and Choi Chee Ming Luen Kwong Scout Centre (collectively known
as “the Campsites”).

Soout Associaton of Hong Kong
Financial statemants for the year saded 31 March 2018

Significant g policies |
Basis of p ‘of the financial

The measurement basis used in the
historical cost basis except for financial instruments
securities (s note 2(d)) which are stated at fair value.

The pr ion of financial s in ity with HKFRSs requines

1o make j and that affect the apphcation
ulpommmmuammls of assats, liabilites, income and expenses. The
are based on historical experience and various
wmlammalmbelmsdlube under the the results of
which form the basis of making the judgements about carrying values of assets and
liabilitias that are not readily apparent from other sources. Actual results may differ from
NGSE BSUMANS.

Th i and ying jons are reviewed Mgoing basis.

i i in the period in which the estimate is
wmmmwewmwmw or in the pericd of the revision and future
periods if the revision affects both current and future periods.

made by g inthe ication of HKFRSs that have significant
sﬂoutonme financial staterments and major sources of estimation uncartainty are
discussed in note 3.

Changes in accounting policies

Tho HKBCP.& has lssusd a nmm'd alna:nmmmw HKFRSs that are first effective for
have had
a material effect on how the .«mm‘s resunsand rmmm position for M current o
prior periods have been prepared of presented.

The Association has not applied any new standard or interpretation that is not yet
effective for the current accounting peniod.

Investments in debt and equity securities

mwsmmnuenlmdoqm securities are initially stated at fair value, which is their
that the faér value at initial recognition differs
!mmmmmammlalwknumudbyawohdmmanam
market for an identical asset or lability or based on a valuation technique that uses only
mrmmobsemhlemameis Costinchudes attributable transaction costs. These
are for as follows, depending on their classification:
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Significant g policies (s

Held-to-maturity debt seturnities

Dated debt securities that the Association has the positive ability and intention to hold to
maturity are classified as held-to-maturity securities. Held-to-maturity securities are
stated at amortised cost less impaiment losses.

Impairment losses wmﬂmmmmanmmmnmmmm
evidence of i

between the asset’s
carrying mnlmulhemml value ol'uwad future cash flows, discounted at the
assel's onginal effective interest rate (i.e. Neﬂmmammwm
atinitial recognition of the assel). Objective
data that comes to the attention of the Association about events that have an impact on
the asset's astimated future cash flows.

nnammmlpommmnlum i loss and the

can be linked obj an event g after th i L loss was
m:mmmmmmdmmmmldmmom A
reversal of an impainment loss shall not result in the asset’s cammying amount exceeding
that which would have been hadnoi loss been in prior
years.

Available-for-sale securities

‘Other investments in securities, being those held for non-trading purposes, are classified
as available-for-sale securities. At the end of each reporting period the fair value is
|maum willh any resultant gmnu lne.a. Leing recognised in mhur u‘mualmmm
S6rVe, except
Wmmmmsmmnww l'lomohmues-\lmamommcoﬂo\‘
monetary items such as debt which are directly in the of
income and expenditure,

Dividend income from these i in with the policy set
‘out in note 2(n){v) and, mthmmmmWasHaamﬁ imerest calculated
using the effective interest method is recognised in the statement of income and
w.mm.nmmmmmwnwwmnm When thase
gain or loss is ified from the
mewewlhe of income and

Mm"moumwmmlmml«whmamm the
cumulative loss that has been in the i reserve is
mmwmswmamwmmm mmmammm
loss that is isthe
nmmmmmmtmdmpmalmmnlwamubm}am
wrmnn‘aurm lassarw impairment loss on that asset previously recognised in the
-8 of impairment includes

Objective
WMMMWSIDMMMM i
financial stability of the investee as well as a significant or prolonged decline in the fair
valug of an investment below its cost.
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Significant g policies (i d)

The carrying amounts of property, plant and equipment are reviewed for indications of
impairmént at the end of each reporting pariod. An impainment loss is recognised in the
f income (mmamldanasutorm
cash-generating unit to which it belongs, excoeds its recoverable amount. The
recoverable amount of an assel, or of the cash-generating unit to which it belongs, is the
greater of its fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash fiows are discounted 1o their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and
the risks specific to the assets. An impainment loss is reversed if there has been a
change in the used to the amount.

G&nsumaﬁwmmmmadusmd an item of property, plant and
between the net disposal proceeds and the
carrying a:wunlolvnilemand are recognised in the statement of income and

i the date of reti o disposal

Leased assets

An ising a ion of & series of ions, is or contains a
lease if the Associati ines that the conveys a right to use a
specific assel o assets for an agreed period of time in retum for a payment of a series of
paymem Such a determination is made based on an evaluation of the substance of
and is reg of whether the o takes the legal form of a

lesse.
Classifiation uf assets kased W the Assuciation

Assets that are held by the Association under leases which transfer to the Association

substantially all the risks and rewards of ownership are classified as being held under

finance leases. Leases which do nol trmslm substantially all the risks and rewards of
are ing leases.

Operating lease charges

Mmhkmaamhmhmdamumwunwmmmm
fade under the leases are charged to the in equal
mmmwmmmmmsmmwmmnm excapt where an

ive bO3D i3 More rop of the pattem of bencfits 1o be derved from the
leased assel. Lease i ives received a inthe of income and
mﬂnmwummﬁwmlpﬂ«hmwﬂuemmwwymlsm

W
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expenditure. Any subsequent increase in the fair value of such assets is recognised
directly in other comprehensive income.

Impairment losses in respect of available-for-sale debt securities are reversed if the
wbuwl-wwnfuuﬂnmbeohmwwwwanmmmwaﬂu
the loss was i losses in such

are i in the of income and

When the i ised, the ve gain o loss i
i i to the of incoma and
expenditure.

Property, plant and equipment

Property, plant and edqui is stated at cost less iation and
impairment lossas.

Construction in progress represents buikding and leasehold improvemants on which
construction work has not baen completed and fumniture and equipment pending
installation. Itis carried al cost which includes construction expendiiures and other
diwect costs less any i losses. On in progress is
to the i ies of property, plant and equipment at cost less
impai losses. No iation is provided for construction in progress
until Beay are complated and availabie for use.

Depreciation is calculated o write off the cost of items of property, plant and equipment,
less their estimated residual vakee, if any, using the straight line mathod over thair
estimated useful lves as follows:

= Leasehoid land Over the unexpired term of lease
- Buidings 50 years

- Leasshold improvements Ower the shorter of the unexpired term
of lease and 8 years

Machinery, motor vehickes, furniture,
fixtures and computer equipment 3- 15 years

- Programme and training equipment 4 years
Both the useful ke of an asset and its residual valee, if any, are reviewed annually.
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Significant g policies (i

Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in, first-out method and comprises all costs of purchase,
costs of conversion and other costs incurmed in bringing the inventories 1o their present

NGI mlnsahle valua is the asmm Mngpnir.em the ordinary course of business less
costs of and the oSt to make this sake.

Whan inventories are sold, the camying amount of those inventories is recognised as an
mwnmmunmmmm:swum The amount of any
o net value and all losses of inventones are
mwlmasmmmnmwﬁodmmomorhumu The amount of
mmmldmrmmd is asa ion in the amownt
< in the period in which the reversal occurs.

Recehvables

Rawwablas are lihraly recognised alfaurvaluemd thereafter stated at amomm cost
using th st mathod, ke of doubtful debt

except where the mwnbm amnaem:mu loans made to related parties mmatany

fixed repayment terms of the effect of discounting would be immaterial. In such cases,
the receivables are stated at cost less aliowance for impairment of doubtful debts.

Impairment losses WMIMMMIN recognised when there is objective
evidence of as the between the carrying
almnlnlmrnmassalandm i future cash flows, di at the
assel's oniginal effective interest rate where the effect of discounting is material.
Objactive avidenca of impairment includes obsarvable data that comes 1o the attention of
the Association about events that have an impact on the asset's estimated future cash
flows such as significant financial difficulty of the deblor.

Impairment losses for receivables whose recovery is considered doubtiul but not remate
are recorded using an allowance account. When the Association is satishied that
recovery is remote, the amount considered imecoverable is written off against

account are reversed against the allowance account. Other changes in the allowance
account and subsequent recovenes of amounts previously written off directly are
in the of income and
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Significant g policies |
Trade and other payables

Trade and other payables are inttially recognised at fair value and subsequently stated at
amartised cost unless the effect of discounting would be immaterial, in which case they
are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with
banks and other financial insti and short-tarm, highly quid i that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.
Bank "Mam demand and form an integral part of the

are asa of cash and cash
mmmmnpumuuum.nmmmt.

Employee benefits

Snlar»s.amwlbwusas paid annual keave, contributions 1o defined contribution

plans and the cost of non-monatary banefits are accrued in the year in which
the associated services are rendered by employees. Where payment or settiement is
defered and the effect would be matenal, these amounts are stated at their present
values.

Income tax

The Association is womplod from Hong Kong Profits Tax by virtue of Section 83 of the
Inland Revenue Ordinance.

and

mmsmmmmmﬂmmmmmmm

has a legal or h aﬁwasammdamemnu
mmmmmdwnmﬁlsmllumﬂw the obligation and
a reliable estimate can be made. vmmmumemearmnmwsmmm provisions
are stated at the prasent value of the pected 1o settie thy

mmmampmbmmlmmmo!mmmmmmmummm
amount cannot be the cbligation is di ability
mmpmmhlyuloumolamm.cmmsusmm Posmo‘blmms

will only be by the f one or
mewumﬂwWwWﬂMummmd
outfiow of economic benefits is remote.
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Significant g policies
Related parties

(a) A person, or a close member of that person’s family, is related o the Association if
that person:

() has control or joint control over the Association;

(i) has significant influence over the Association; or

(i) is a member of the key - of the

An entity is retated to the Association if any of the following conditions applies:

@i}  The entity and the Association are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

Cne entity is an associate or joint venture of the other entity (or an associate
of joint venture of a member of a group of which the other entity is a
member).

(if) Both entities are joint ventures of the same third party.

{iv) Cne entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v} The sntity is a post-emplaymant Benafit plan for the benefit of employess of
either the Association of an entity refated to the Association.

(v} The entity is jointty by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity o is a
member of the key management parsonnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management parsonnel services to the Association.

Close membars of the family of & parson are thosa family membars who may be
expecied to influence, or be influenced by, that person in their dealings with the entity.
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Significant g policies |
Revenue recognition

Ravmmmuwmdmmluwmdm » H ived ¥
mmedmspmmuem:m will flow to the iation and the
mmandoom appm can be measured reliably, revenue is recognised in the
as follows:

Sale of merchandise, food and baverage
food and

have been
stated aﬂerdmmn olany trade discounts.
Hostel room and hall revenue

Hostel room and hall revenue from rooms and other ancillary Sefvices is recognised
when the services are rendered.

Interest income
Interest income is recognised as it accrues using the effective interest method.
Donations

Donations not desi for any sp are utiised at the di i f the
ive C i .....am gnised as revenue upon receipt of cash. Designated

of income and expenditure on a systematic

wmnm”mmnMWmemm

Dividends

Dividend income from listed investments is recognised when the share price of the
investment goes ex-dividend.

Govemment grants

grants are ised when there is that they will be
WWMMALMMIWMMMWSMmQhM

Translation of foreign currencies

memumdnmounnummam transiated at the foreign exchange

rates ruling at the y assets and liabilities

foreign cumencies are transiated at the foreign exchange rates ruling at the end of the

reporting period. Exchange gains and losses are recognised in the statement of income
expenditure.
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Significant g policies

Designated funds

Desi funds are funds. i from specific
specific purposes at tha request of the donors.

Air Activities Development Fund

The Air Activities Development Fund is represented by funds available for purchasing
facilities related to the development of air activities.

Air Activities Development Fund Amortisation

The Air Activities D Fund isation is hymembnokvm
of proparty, plant and equi funded by the Air Activities D

Transters lmnmmpmmmmsmmw Tranmbolmsmmm
of income charged for the
year,

Foundation Fund for The Aged

The Fmahon Fund for The Aged is represented by funds available for functions
organised for the aged

Karson Chol Scout Foundation

The Karsen Chei Seout Feundation is reprosentod by funds available for the thematic
events and community services in the New Territories Region,

Lee Kul Nang Foundation

The Lew Kui Nang Funmonsmumm by funds available for Scout development
and camping activitie:

MNew Temitories East Regional Headquarters Fund

The New T East Regional + Fund is rep
for repair, mai and other of the N
Regional

Mg Tor Tai Scout Fund

TheNuTwTasmhnulswmww:vmrumwmﬂmml
assistance for activities with the aim of developing the Scout Movement of the East
Kowloon Region,
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Significant g policies (;

Patrick Chung’'s Scholarship Fund
The Patrick Chung's Scholarship Fund is represented by funds available for personal
development of Scouts.

Promoting and Developing Scout Fund

g and D ing Scout Fund is by funds available for
assisting the Association to promote and develop scouting.

Promoting and Developing Scout Fund Amortisation

The g and Dy ing Scout Fund i is bymm:m
vamefpmpmy plant and equipment funded by the Promating and Scout
Fund. Transfars from the Fund represent additions during the year. Transfers to the

f income and exp P the charged
for the year,

Scout Performing Arts Foundation

The Scout Performing Arts F s by funds available for assisting the
A ion for i Scouts.

Samson Sun Scout Fund

mw&nwrm;mwm.mwmmmmm
for the uniforms for youth of the

Sichuan Relief Fund

The Sichuan Relief Fund is represented by funds available for donation to support the
rehabilitation work and related service plans for eanthquake victims in Sichuan.

SAHK Leadership Training Institute Foundation

The SAHK Leadership Training Institute Fwndm is mpmsomd by funds available for
supporting leaders’ training and continuing educal
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Significant g policies |
Intermational Brotherhood Fund

The i Fund is by funds available for the
of the Scout in other trigs,

5.
New Temitories East Region Eddie Kwan Scout Fund

The New Tenitories East Region Eddie Kwan Scout Fund is represented by funds
available for the operations of the New Terrtones East Region.

New Termitories East Region Training Team Devalopment Fund

The New Teritories East Region Training Teamn Development Fund is represented by

funds available for provision of funds and assistance for the devetopment of the training

team of the New Teritones East Region.

Regional Scout Fund

The Regional Scout Fund is represented by funds availabla for the devalopment and

operations of the East Kowloon Region, the New Termritories Region and the New

Teritories East Region.

Programme and Training Project Fund

The P«urammar\d Tramﬁ F'rapﬂﬂm it available for pmwmn of furids for
the Scout the Kowloon and East

Kowloon Regions.

Subsidy Scheme for Needy Youth Members' Training

ThoswnnysmenwrorMYoumm Tmngsnprmmbytmds

available for Scout whao h: i in training

COuUrses or activities organised by the Association,

Regional Headguarters Maintenance Fund

by funds available for
andlhopak Sha Wan Tam Wah Ching Sea

The Scout Development Fund is reprasented by funds available for fi
activities for the purpose of retaining andior expanding membership in the District and
Scout Groups.

W
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Significant g policies (;

Internal designated funds

Internal desi are funds
for special purposes.

Amortisation Reserves

The isati are by the net book value of property, plant and
i funded by various intemal desi funds. Transfers from the intemal

mmmms Wmmmamgm mr Transfors to the statement of

income and charged for the year.

Baden-Powsll Scout Fund

The Baden-Powell Scout Fund is represented by funds available for provision of grants,
loans of revolving funds for major units of the Scout Movement in the HKSAR.

Building Fund

mmmanmpmmwmswaummnmwmamm
and repair of the Scout Headquarters.

Campsite Development Fund
The Campsite Development Fund is reprasented by funds available for the major
and i projocts of and astivity Gontres.

Chau Cham Son Werld Jamboree Fund

The Chau Cham Son World Fund is by funds avaitable for
idising Scout L] i in the World Jambonse.

Davelopment Fund

TheDnmomnl Fmdumpmemdbyms available for provision of funds and
in the HKSAR.

District Fund

The District Fund is represanted by funds available for subsidising District activities in
the Kowloon Region.

General Project Fund

The General Project Fund is represented by funds available for provision of grants, loans
o revolving funds for the Scout Movement in the Kowlcon Region.
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Significant g policies |t

Staft Weifare Fund

The Staff Weifare Fund is represented by funds available for staff welfare and recreation.
Redevelopment Fund

The Ry Fund is by funds available for future redevelopment of
the Tai Tam Scout Centre and the Hong Kong Island Regional Headquarters.

Tai Tam Scout Centre Development Fund

The Tai Tam Scout Centre D Fund is y funds available for
development of the Tai Tam Scout Centre,

Wong Fuk Hong Memorial Fund

The Wong Fuk Hong Memorial Fund is represented by funds available for the
of the Scout in the HKSAR,

New Teitories East Region Scout Band Fund

Mew Temitories East Region Scout Band Fund is rwlmnledby funds available for
subsidising the New Temitories East Region Scout Band activitie:

Replacement reserve

mlmlslomwmmm\d‘umwmloBP
International House, The provision for the current year is $25,000,000 (20
$25,000,000) which has been approved by the Board of MananummdBP
International House. If cagital expenditure from this reserve is capitalised as proparty,
plant and equipment, an equal amount will be transferred out of this resenve into the
Replacement amortisation resenve.

Replacement amortisation reserve
The Ry isation resenve is rep y the net book value of property,
plant and funded by the reserve. Transfers from the
Replacement reserve represent additions of 59,887,000 (2017: 57.442,000) during the
year. Transfers 1o the fund the
charged for the year.
mm;amsmwmmdlwldmpﬁm ptanta

of income

memoudmtsus f from the
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Significant g policies |t
Sinking fund
The Sinking fund is represented by funds provided for future redevelopment of the Hong

Scout Centre building of the Association. The provision for the current year is
$19,000,000 (2017: $19,000.000).

A and

In the process of applying the
the fellowing accounting judgements:

Held-to-maturity financial assets

mnmmmngmmmnmm Firarncial FStruTRs:
and ive financial assets with fixed or

significant judgement.
intention and ability to hold such investments to maturity.

If the Association fails to keep these investments to maturity other than for specific
circumstances explained in HKAS 39, it will be required to reclassify the whole class as
available-for-sala. The i would then ba at fair value i d of at
amortised cost.

Raffhe oo (ot (1))
Sale of merchandise, food and beverage
Subvention and other govemment grants (note 4(b))
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Other revenue and net income

Bark interest income

Interest and dividend income from investments
and fixed deposits

Donations and other income of intemal designated
wndsandrssm

w on d-sposal of available-for-sale

208
Ncl lomm ond\angn gain 100
Met gain on disposal of investment financial assets 2851
Other income

30,448

Surplus for the year (before movements in designated funds)
Surplus for the year (before movements in designated funds) is arrived at after charging:
2018 2017

Cost of sales - Hostel
Cost of sales - Scout Shop
b i

Electricity, water, fuel and gas
Govemment rent, rates and permit fee
managamaent fee

= Confributions to ORSO and MPF schemes
= Other staff benefits

Total expenditure
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Revenue (continued)

Raffle income

Raffle sales and donations
Less: Expenditure for the year
Transfer to funds and projects

Less: Allocation to Districts and Scout groups

grants

Subvention from the Government of the
HKSAR for

= The Friends of Scouting (note (i)

Less: Transfer to the Friends of Scouting
{note (iil))

Other govemment grants

Notes:

()  This subvention was received in respact of SCout Headquarters and the Regions.

(i) This subvention was received in respect of two campsites and one sea activity
cantre.

iy mqummusammmmyamAmmmmwm

g traini
mswmmmmmmmo«mmmmm
the A of

the HKSAR are received initially by Scout Hmmemmu&mm o the
Friends of Scouting.
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Surplus for the year (before

To provide X , the E
Teults of e it

Fo the ot anced 31 Mavch 2018
Cers
Fingrons,
Scoat  Campates
Hesoquariers and the
Offices  Foundaton

v, i Wi aiad s

Committee members received or will receive any fees or other
remuncration in respect of their serdces rendered to the Association during the yoor
(2017: Ni).
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Property, plant and equipment
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Property, plant and equipment (continued)

Localion of leasehold land Lease perod
Tai Po Town Lot No. 190, Tai Po, New Temitories Up to year 2025
Lot No. 1207 in DD 217, Sai Kung, New Territories Up to year 2027

4™ & 5* of Tang Shiu Kiu Scout & Guide Centre, Kwai Chung,
New Termitories Up to year 2027

Sha Tin Town Lot No. 591, Shatin, New Territories Up to year 2027
Sha Tin Town Lot No. 592, Shatin, New Territories Up to year 2027
New Kowloon Inland Lot No. 8530, Kowloon Tong, Kowloon Up to year 2026

10A, Chevalier Industrial Building, 43-45 Beech Street, Tai Kok
Tsui, Kewloon Up to year 2027

Inland Lot No. 8261, Wan Chai, Hong Kong Up to year 2045

Flat A & B on 7 Floor, Lee Ka Industrial Building,
No. 8 Ng Fong Street, Kowloon Up to year 2047

Rural Building Lot Mo. 873, Tai Tam, Hong Kong Up to year 2060

W
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Property, plant and equipment {continued)
The analysis of the net book value of propertios Is as follows:

2018
$'000

In Hong Kong under medium-term leases. 69,281
Representing:
Buildings carried at cost less accumulated
A
Leasehold land held for own use

Loasehold land

Leasehold land includes a piece of land owned by the Association which was
bequeathed by the late Mr Wong Fuk Hong and is held under a medium-term lease and
situated at Lot 3934 RP, 3938, 4679 and 4680 RP in Demarcation District No. 51 in
Faniing, the New Temitories, It is stated al a nominal value of $4 in the financial
statements. The land is held under a medium-term lease,

Leasehold land also includes the following parcels of land which were donated o the
Association In provious yaars for no consideration. Thay are statad at a nominal valua of
$1 in the financial statements.

Location of leasehold land Lease period
Inland Lot Mo. 8861, North Peint, Hong Kong Up to December 2018

Lot No. 131 in DD 60, Au Tau, Yuen Long, New Temitones Up to year 2024
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Held-to-maturity debt securities
Listed in Hong Kong

for-sak

ity
quity

Listed in Hong Kong

Market value of held-to-maturity debt securities

Fair value of individually impaired available-for-
sale equity securites 52,785 48228

As at 31 March 2018, certain of the Association’s available-for-sale equity securities.
were individually determined 1o be impaired on the basis of significant or prolonged
decling in their fair value below cost. Impainment losses on these investments were

ised in the of income and iture in with the policy set

in
out in note 2(d)().
Inventories

in the

5008

Al of the inventories are expected 10 be recovered within one year.
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All of the receivables, deposits and
recognised as an expense within one year.

Impairment of trade recelvables

Impairment lossas in respect of trade debtors are recorded using an allowance account
unless the Association is satisfied that recovery of the amount is remote, in which case
the impainment loss is written off against trade deblors directly (see note 2(h).

No allowance for doubtful debts has been provided o reversed for the years ended
31 March 2017 and 2018,

Trade dobtors that are not impaired

Trade deblors are due within 30 days from the date of billing. Further details on the
Association’s credit policy are set out in note 15(B)E).

The ageing analysis of trade debtors that are neither individually nor coliactively
considered to be impaired is as follows:

2018

$000

Neither past due nof impained 8.508

Leas than 1 month past dus
1 to 3 months past due
Over 3 months past due
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Cash and bank deposits (continued)
Reconciliation of surplus for the year to cash generated from operations:

Note 2018
$'000

Surplus for the year 87,489

Adjustments for:
Amortisation of held-to-maturity financial
assets -] 552
Bank interest income (234)
Depreciation . 24,508
Interest and dividend income from
investments and fixed deposits (16,170)
Reclassification from investment
revaluation reserve on disposal of
available-for-sale financial assets 5
Met gain on disposal of investment
(1,918)
3

211)

Increase in receivables, deposits and
(6,189)

prepayments
{Decrease)increass in rade and other
payables 3 29681
Increase in net amounts to related parties 262 3,345

Cash generated from operations 3 91,712
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s, dep and prep b 4

Receivables that ware neither past due nor impaired relate to a wide range of customers
for whom there was no recent history of default.

Receivables thal were past due but not impaired relate 1o a number of i

customers for whom these is no recent history of default and have a good track record
with the Association. Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances as there has not been a
significant change in credit quality and the balances are still considered fully recoverable,

Cash and bank deposits

Cash and bank deposits comprise:

]
5000

Bank deposits T21.670
‘Cash at bank 88,907
Cash in hand 727

Cash and bank deposits in the statemant of
financial position 811,304
Less: Bank deposits with maturity equal or greater
than three months at acquisition (851,365)

Cash and cash equivalents in the cash flow
statenment

159,939

Soout Associaton of Hong Kong
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Trade and other payables

2018
5000

Trade payables and non-trade payables 67.782
Reoew n advance 17.291
1.936

Amrueo mws deposits and
temparary receipts (note) 15.514

102,523

All of the trade and other payables are exp 1o b settled o
within one year or ane payable on demand.

MNote: Temporary recaipts include receipts of $450,000 (2017: $450,000) received from
mmMaWSumuﬂmH!@&Rmmwmlmr Dumglrw;nat
Scheme operated by

Uniformed Groups and the Hong Kong lor Needy
Student Members”. As at 31 March 2018, the remaining balance was $212,385
{2017: $205,333).

Temporary receipts also include receipts of the Lotteries Fund of $12,120,221

{2017: $Nil) received from the Social Welfare Department of the HKSAR in the
current year for reimbursing costs of redevelopment of the Wanchai Property.
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Funds and reserves
Funds and reserves other than designated funds

Mavements in funds and resenves other than designated funds during the year ended
31 March 2018 were as follows:

Balance  Net ransler
e

]

¢ 5 ¥ P28 o 2
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Funds and reserves (continued)

Designated funds
Movements in designated funds during the year ended 31 March 2018 are as follows:

indorost and
dnadend Loss on
incame from  disposal of
Additions investments  investment
31 March and receipts  and fived fnancial
2017 for the yoar deposits assels
S000 5000 $000 5000

W

Seout Associaton of Hong Kong
¥ 31 March 2018

Funds and reserves (continued)

Movermeants in funds and resarves other than dasignated funds during the year ended
31 March 2017 were as follows:

Net

mevorment in
Transter  investmont
betweon

funds L bl
$000 $000

Redgvelopment

Tai Tam Scoul Centre
Dervelopment Fund

‘Wong Fuk Hong Memorial
Furd

Mew Tenitories East Region
‘Scout Band Fund - - 142

Sub-total of internal

funds

o8 187 - 223854
11,181 {157 470,888
Irvestment revakiation

. . 10432
28837 (T442) E 116324

{17.438) T4 - 49,507
25710 - - 283262

58,290 - 20459 1254267
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Funds and reserves (continued)
Movermnents in designated funds during the year ended 31 March 2017 are as follows:
Inferest and
dividond
income from

o investments
andreceipls  and fixed
fior e your deposts
$000 5000

Fund
iy
Fund Amoftisation
Foundation Fund for The
Aged
Karson Chol Scout
Foundation
Lew Kui Nang Foundation
New Territories East
Regional Headquaners
Fund
Mg Tor Tal Scout Fund
Patrick Chung's Scholarship




Soout Associaton of Hong Kong
Financial statemants for the year snded 11 March 2018

Capital
Capital management

The iation's when i apital are to the A
mwwmmasammnmwmmnanmlmm

Financial risk management

Exposure to currency, amditam liguidity risks arises in the normal course of the
business. ion is also exposed Lo equity price risk arising from
its equity investments in lnsled securities.

The Association's sxposurd 1o these risks and the financial risk managemeant policies
and practices used by the Association to manage these risks are described below.

Currency risk

The Assodiation’s functional currency is Hong Kong dollars. The Association mainky
operates in Hong Kong and is exposed to currency risk primarily with respect to the
United States dollars in respect of held-to-maturity financial assets and Renminbi in
respect of bank deposits.

In the opinion of the Executive Committee, the Hong Kong dollar to United States dollar
exchange rate is reasonably stable under the Linked Exchange Rate System. In this
respedt, itis assumed that the pegged rate between the Hong Kong dollar and the
United States dollar would be materially unaffacted by any changes in movement in
valwumumd&unmaoanﬂommwm therofore, the Association
» the risk of rates batween the Hong Kong dollar and
mm.msmsmrwbomwm In respect of balances denominated in
Renminbi, the Association ensures that the net expasure is kept 10 an acceptable level
by buying or selling foreign curmencies at spot rates where necessary to address short-
term imbalances.

Exposure fo curmancy risk

mmmmmmnmsmmmmmmmm
to curmency fisk arising from i in a currency
wmmnmsmwmuﬂmmmm. For prasentation
purpeses, the ameunts of the sxpesure are shewn in Heng Keng dellars.

Renminbi
2018
5000
1,639

1.538
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Capital
Liquidity risk

Prudent liquidity risk mar\ag&menlmpﬂesmmlng sufficient liquid cash. Due to the
nature of the the aims o maintain fexibility in funding

by keeping sufficient cash and bank balances to fulfil its commitments and curment
working capital requirements.

The remaining contractual maturities at the end of the reporting peniod of the
Association’s financial liabikties are within one year of on demand.

mmwmgemmmmams at 31 March 2018, cash and cash
g to 000 (2017: 586,411,000} is considered readsly

realisable.

Equity price risk

The Association is exposed to equity price changes arising from equity investments.
classified as available-for-sale financial assets (see note 8).

The Association's available-for-sale financial assets are listed on lne Stock Exa\anne of
Hong Kong and have been chosen based on their longer
regularty for against

AL 31 March 2018, it is esti that an i of 20% (2017: 20%) in the
b . o ot ;
reaanve by 544,230,000 (2017: §38,078,000).

The sensitivity analysis above indicates the instantaneous change on the Association's
Investment revaluation reserve that would have arisen assurming that the change in the
equity prices had occurred at the end of the reporting period and had been applied to re-
measure those financial instruments which expose the Association to equity price risk at
the end of the reporting pedod. It is also assumed that the fair values of the
Association’s avaulahle—twsalemammldcmnganammmw
historical correlation with tha equity price, that none of the Association's avaitable-for-
sale financial assets would be considered impaired as a result of the decrease in the
equity price, and that all other variables remain constant. The analysis has been
performed on the same basis as for 2017,

/7
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Capital and
Sensit -

The following table indicates the i change in the i 's surplus and
ww;mmmwmmwmmmmmmmnmmm
significant exposure at the end of the reporting peniod had changed at that date,
assuming all other risk variables remained constant. In this respect, itis assumed that
the pegged rata batween the Hong Kong dollar and the United States dollar would be
materially unaffected by any changes in movement in value of the United States dollar
against other currencies.

fotad funds
5000

Renminti 5% 208
&% @n )% (208)
The sensitivity analysis assumas that the change in foreign exchange rates had been
applied i those financial which expose the Association to

foreign cumrency risk at the end of the reporting pericd. The analysis has been
performed on the same basis as for 2017,

Cradit risk

The Association’s crodit risk is primarily attibutable to isted debt investments, cash and
bank deposits and receivables. Management has a credit policy in place and the
‘exposures 1o these credit risks are monitored on an ongoing basis.

Investments are normally only in liquid securities quoted on a recognised stock
exchange and with counterparties that have high credit ratings.

Cash and bank deposits are placed with financial institutions with sound credit ratings 1o
minimise credit exposure.

In respect of ivabl tdual credit ane onall
mqunuaﬂmulamnanmu These take into account the customers past
payment history, financial position and other factors. Trade receivables are due within
30 days from the billing date. Normally, the Association doas not oblain collateral from
CUStOMers.

The Association’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. Al the end of the reporting period, the Association has
anonoem-aum of credit risk as 48% (2017: B4%) of trade receivables was due from the

five largest apart from the balances due from major credit
cards institutions.

Furthar quantitative disclosures in respect of the Association's exposune 1o credit risk
arising from recaivables are set out in note 11.

43
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Capital and
Fair value measurement

Financial assets carried at fair value
Fair value hierarchy

The following table presents the fair value of the Association’s financial instruments
Walumdmmmmmammmmammmmm
three-level fair value hierarchy as defined in HKFRS 13, Faif value measurement.
level into which a fair value is is with m
the observability and significance of the inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value measured using only Level 1 inputs .e. unadjusted
quoted prices in active markets for identical assets or liabiltes at the
measurement-date
Level 2 valuations: Falvaluemeasumduwl.wslzmmle ‘observable inputs

which fail to meet Level 1, and not using significant uncbservable inputs.
mommnmmmmmmmmmumm{wam

Level 3 jons: Fair value ing signi inputs.

measurements

Fair value at 2017

31 March categonised
2017 i

Recurring fair value
measurement

Assels:

221,149 221,149 180,351 180,391

During the years ended 31 March 2017 and 2018, there were no transfers batween
Level 1 and Level 2. The Association's policy is 10 recognise transfers between levels of
fair value higrarchy as at the end of the reporting period in which they occur.
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Capital and risk
Fair value of inancial assats caried at other than fair value

The carrying amounts of the Association’s financial instruments caried at cost o
amortised cost are not matenially different from thear fair values as at 31 March 2017 and
2018 excapt for the following financial instruments as at 31 March 2017 and 2018, for
which their camying amounts, fair values and the level of fair value hierarchy are
disclosed below:

Held-to-maturity debt
securities
- Level 1

Estimation of fair values

The fair value of available-for-sale financial assets held by the Association is based on
quoted market prices at the end of the reporting penod without any deduction for
transaction costs.

Commitments.
Capital commitments

Capital expenditure at the end of the reporting period which had been committed but not
yet incumed is as follows:

2018 2017
$000 5000
Authorised but not contracted for
- Purchase of property, plant and equipment and
improvement projects 435 494

Contrated bul ot pravived for
- Purchase of property, plant and equipment and

Soout Associaton of Hong Kong
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Amounts due from/to related parties

Related parties mmsenlumwunns mainly the Friends of Scouting,
Comrmissicners’ Club, the Baden-Powell Scout Club of Hong Kong, Education Centre,
Asia-Pacific Regional  Scout Foundation and Scout Districts.

The amounts due fromto related parties are unsecuned, interest-free and recoverabla’
repayable on demand.

Included in amounts due to related parties are amounts totalling $18,782,000 (2017:
$15,028.000) which are held by the Association on behalf of other Scout Units for the
purpose of investment.

Possible impact of di dards and issued
but not yet effective for the year ondnd 31 March 2018

u»wmweumummmmnm the HKICPA has issued a number
of and i ions which are not yet effective for the
year ended 31 mmzmsmmmmhmmpmﬁmmmrmml
statements. Thaese include the following which may be relevant to the Associath

Effective for
periods
beginning on or after

HKFRS 9, Financial instruments 1 January 2018

HEFRS 15, Her from 1 January 2018
HKFRS 16, Leases 1 January 2019

mmmannmmummamlamlmMpwdmw
new is euep d 1o be in the period of initial
i So far the i has some aspects of the new standards
mcnmuymauwmnlmnﬂonmfnmc-msuhmmls Further details of the
impacts are below. As the has not its
assessment, further impacts may be identified in due course and will be taken into
consideration when determining whether to adopt any of these new requirements before
mmamummmmﬁmmppmmm where there are altemative
AUOWHA LNGET T8 NEw GOBS NOT INKGNa 10 Bany
WmdmuMmuammm

W
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Commitments [continued)
o fe, where the

The future lease
in respact of sité premises are as follows:

2018
$'000 5000

Within one year 2628 2.856
Aftar one year but within five years -

2,626 5,203

All lgase agreements are held in the name of the Assocation. Some operating lease
msnm«mmwmuemmwmmwmw
units. For these lease
within one year are $1,589,000 (2017: smssoomammmmmrmmm
five years are SNl (2017: $1,559,000).

The leases typically run for an initial period of three years, with an option to renew each
lease upon expiry when all terms are renegotiated. MNone of these leases includes
contingent rentals.

O g lease - where the Is the lessor

The Association leases out catering afeas under an operating lease. The leases
typically run for an initial period of four years, with an option to renew each lease upen
axpiry all terms are Lease are usually
wmﬂmmmomﬂe«mamummls The leases do net include contingent rentals.

The future aggregate minimum lease receipts under non-cancellable operating leases in
respect of catering areas are as follows:

2018 2017
$'000 $'000

Within one ysar 11,022 11,551
After one year but within five years 73 10,120

11,085 21671
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Possible impact of issued
but not yet effective for the year endod 3 March 2048 (continued)

HKFRS 9, Financial instruments

Hﬁmsmwmmlsmmmmmmmm HKAS
39, Financial Recog HKFRS 9 i new
l‘ot fication and of financial assats. including the
for financial assels and hedge accounting. On the other
hanct Hﬁﬁseiwm;wmmmumwdmwm“mu&ﬂﬂssﬁ

memmnml 0‘ fnancial habibes

Expected impacts of the new
as follows:

(a) Classification and measurement

HKFRS 9 i for financial assets:
measured at (1) a«md cost, {2] fair value through profit o loss ("FVTPL?) and
(3) fair vahue through owcommn nmnn (FVTOCK). The classification
is based on cash flow of the financial
mwmw:m;;mbrmmmeﬁwm

The Association has assessed that its financial assets curently measured at
cost will continue its and upon the

amortised
of HKFRS 9

Mhtaspmmmmmamsmmaumummmmasm
for-sale”, these are i in equity
opmmmmﬂmmasmocummmydm}mmmw
HKFRS 9, except for certain investments which may be mdaswou o dabt

as FYTPL under new i ion and
measurements of HKFRS 9,

Impairment

The new impaiment moded in HKFRS 9 replaces the Sincurred loss™ model in
HEAS 39 with an “expected credit loss™ model, Under the expected credit loss
maodel, it will no longer be necessary for a loss event to otcur before an impairment
loss is recognised. Instead, an entity is required to recopnise and measure either a
12-month expected credit loss or a Ietime axpected credit loss, depending on the
asset and the facts and i The ner model may result in
munmmn.mdmmwsmwnmseraws
Based ona the A (pects that the new
impairmant model will not have a material impact on its accounting for accounts
recaivable and other financial assets.




Eﬁﬁiékﬁ 2015 2016 2017

2017 EEFEREAY 13,499 13,965 14,957
A NEE ol EH 23793 24475 25098

e hE8E b EEMRILIHE
- EE S ERER

o BREE e Hip 3977 3976 3852

— (REMTEERERSFRE)
ol BI7EE I 1 1,686 1,665 1,640

et
|

13,419 13,166 12,933

10,985 10,781 10,758

EFMRMR 21,892 21,374 23,558
EBZEE 8,377 8,160 7,348
23,558
Hith (aswmenzrissEn) 596 628 685
BAY 98,224 98,190 100,829
idE kS 2015 2016 2017
2017 kMR 1336 1327 1328
o NEEE
ol EEM
o EEH
o FEEEE
o #5EFE

|

T 641 625 622

(BEBZ12A31R)

. .



	p00-01
	p00-012
	p2-3
	p2-32
	p04-05
	p04-052
	p06-14
	p06-142
	p06-143
	p06-144
	p06-145
	p06-146
	p06-147
	p06-148
	p06-149
	p06-1410
	p15-20
	p15-202
	p15-203
	p15-204
	p15-205
	p15-206
	p15-207
	p15-208
	p21-27
	p21-272
	p21-273
	p21-274
	p21-275
	p21-276
	p21-277
	p21-278
	p28
	p29_拉頁1
	p29_拉頁12
	p37-39
	p37-392
	p37-393
	p37-394
	40-47
	40-472
	40-473
	40-474
	40-475
	40-476
	40-477
	40-478
	p48-60
	p48-602
	p48-603
	p48-604
	p48-605
	p48-606
	p48-607
	p48-608
	p48-609
	p48-6010
	p48-6011
	p48-6012
	p48-6013
	p61
	p612

